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Survivers of the ferry
ariving Stmday at a

A Sloshing Scramble

the Melee After the

. Bkuﬂglg.’ark Times Servies K
- BRUGES, Belgium —: I the af-

termath of the British ferry disas.
the halls of the Novotel here, dry-
‘their - clothes 3:; the -balcony
‘  Weeping into the arms-of new-
Um“}dloved ones, fearing for

“Pm s0.provd of this. gaa™ a.

'grtm:.__._" o
Deors
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ESTABLISHED 1887

Were Probably Open

Nick Duficie/Routers

disaster, wearing donated in place of their ruined clothes,

to Survive
Sea Rushed In

ON PAGE 5

W Maritime specialists sa

theroll-on.roll-oﬂ'typeo%

car ferry becomes unstable

g::ckly-ifﬂoodingmches
car decks.

ruddy-faced man exclafmed out in
the hotel’s ‘corddor, - hu@gng his EeTmmﬂs o mvssdsee:nboliir:
o i e LpeaireEe
ED CaTioy fnmds.adnnmdamhnlmom oo -
FOOLS A  got away.scot free,™ said Miles - thoughy I was going to die, it was calling his own sloshing scrambl
v e -‘ﬁi mﬁ‘%lﬁﬂw@dm oer™ il . "'die" R alive. i wasrad:
¥ S |h1- ..?li P .o .. smy "mh“:g
9T wvesT  standing sadly, in.bis'socks tnthe', - A deck above; M. Southgate felt cally wrong”
rom e g hudeg o here are people Who are . the same. torvor when, puzzled at  Some, like Brian Sicapson, a 40-
e o o Ive snfiereda Bitlcery, thal’s - the: boat’s ot quickly. righting it year-old scrgeant in the British
el .aeL E.oTae LE ety gt D e vealized- that the- side i
iEE L:uR R K - b’ 2y Fitinom of. ﬂiff oy DM N m y Amy.mﬂﬂ]ﬁholdb&l’,hﬂppl—
v i iy v, - S E hoawl B Sl of & windiy next 10 him in fhe top-deck 1ty raising a glass to ife. “T-5ad just
rres o e ten s --OplSION felr Friday® siglit” 8- the - yadoom waslogking out from nnder bomghi 2 piat and it shid off the
e m T - owded Jonngr e Herald: sea-Smtey; and ot ipon the hori~ (gble™ he said, recalling the mo-
erpr 'zom visible seconds before. " ment of disater in the ferry lounge.

Nearby, a soggy groap of young
men- who were well beyond a fixst
round of drinks began an ironic
version. of the soccer fan's song
beard often on the feryboats be-

tween Britain and the Continent:

Water Entered
Through Bow;

| Toll Putat 135

By Perer Maass
Interrational Hevaid Tritume
ZEEBRUGGE, Belgium — The
bow doors of the Herald of Free
Enterprise were probably open be-
fore the British ferry capsized, offi-
¢ials said Senday. Fifty-three of the
543 passengers and crew members

were killed and 82 are missing and

dead

Belgian povernment officials and
reprseﬂ::mives of Tw:hnasmd Thor-
esen, the company that operates
the vessel, said the doors, which are
opened in port to allow cars and
trucks o drive anto the vessel, may
not have been closed as the 7.951-
ton ferry left this port Friday night.
It was that water rushing
in through the bow caused the ves-

-] s€l 1o becl over omo its port side

within a minute.

Some of the officials said the
doors are left open Lo allow exhaust
fumes from the cars and trucks to
escape from the vehicle hold.

However, they pointed out that
the doors are nearly 10 feet (about
3 meters) above sea level, so it
would be difficolt for water to enter
the ship onder normal circum-
slances,

“Every time when the vessels
leave the harbor the doors are
open,” said Valére Vauimans, chief
of staff for Belgium's minister of
public works. He asserted, howev-
er, that it would be “impossible™
{or water 10 come in unless the
ocean was very rough.

When the ferry tilted over on its
port side abom five-eighths of a
mile (1 kilometer) from Zeebrugge,
the weather was calm, The boat.
built in 1980, was starting a regular
run to Dover, a jonmey that nor-
mally takes four hours.

Officials said there were 463 pas-
sengers, mostly British tonrists and
truck drivers, and 80 crew members
on board, making a total of 543. By
Sunday night, 408 of them were
alive and on shore, while 53 bodies
hag been foond.

The 82 missing persons are pre-
sumed dead, trapped in the wreck
of the ferry, which lies on a sandbar
i about 32 feet of water. The total
death tofl-is thus tentatively put at
135, -

“There is a very poor chance that
someone is still alive,” Mr. Vaul-
mans said.

He and other officials indicated
that the bow doors were the focus
of several investigations launched
in the aftermath of the disaster,

water through the doors.
Mr. Vantmaos and a port official

'See FERRY, Page §

A [rogman in a dinghy

approaching on Sunday the capsized Herald of Free Enterprise’s
open bow doors, which were covered with nets to prevent the escape of the ferry’s cargo.

Congressional Investigators to Decide
On Immunity for Poindexter, North

Uinired Press Internarional
WASHINGTON — The chair-
men and ranking Republican mem-
hers of the congressional select
fenmiteces jnvestizating the Fap-
coatra affair will meer Tuesday to

“decide whether to grant immunity

to key witnesses, the Senate major-
ity leader, Robert C. Byrd of West
Virginia, said Sunday.

Mr. Byrd said in a television in-
terview that il appears that the se-
lect committees of the Senate and
House of Representatives are mov-
ing toward granting limiled immu-
nity for Rear Admiral John M.
Pomdexter, a former national secu-
rity adviser, and Lieutenant Colo-
nel Oliver L. North, who was dis-

missed as a Nalional Securily
Council aide,

Both men have avoided testify-
ing by iavoking their Fifth Amend-
ment cosistinuional right against
self-incrimination. )

“] think at some point use immu-

Funds from a tax-exempt
foundation were sent to an ac-
count used by North. Page 3.

nity will have to be granted,” Mr.
Byrd said. “The timing and the
circumstances will determine that.”
Use immunity prevents a witness's
testimony from being used i a

JERUSALEM (AP)
Minister Yitzhak

] ten
ing

* New ¥York Times Service
" BEIRUT — A dispute has bro-
over Iran’s t“for militant

- Shiite Moslems who bave clashed

| SRS R . . o
| Iran, Syria Near Crisis
B i L : y .0
In Dispute Over Shiites
Shemir |~ By Thsan A. Hijazi " Pol -
Sunday_vizolves- '
ing the scandal involv-
mthn:%yaﬂ’ollmd.
Some cabinel minisiers had
- demanded an official inquiry.
O H Ve P " " But Mr. Shamir said the gov-
P s ernment bad dismantled the
mmit that employed Mr. Pollard
and that foeant “such rogue op-
erations will not be carried out
any more in the futore.”

Mr. Byrd said that he had spoken
with Senator Daniel K. Tnouye, a
Hawaii Democrat who is chairman
of the Senate panel, who had told
him “that if the proper definitions
and proper conditions are placed
o0 use immunily, that the commit-
tee would not be jecpardizing the
work of the independent cobnsel.”

The Senate Republican leader.
Bob Dole of Kansas, who appeared
with Mr. Byrd on the television
program, said, “[ think we've
reached the point where the com-
mittee needs 10 make that judg-

i dent co Law-
rence E..Walsh. is responsible for
prosecating any criminal charges
arising from Lke affair,

[ ] ieation Feared

Bob Woodward and David Hoff-
man of The Washington Post report-
ed earlier from Washington:

A source close to President Ron-
ald Reagan said Saturday that if
Admiral Poindexter does testify,
the White House anticipates that
he “will say he had direction and
authority, directly or indirectly™
from Mr.

The admiral's testimony could
be damaging to the president’s con-
tention that he was unaware that
procecds of the Iran arms sales
went 10 aid the Nicaraguan rebels,
the source said.

Sources also said that the new
While House chief of staff, How-
ard H. Baker Jr., is appalled by the
absence of serious legal efforis 1o
protect President Ronald Reagan
s the Iren-contra investigations
and has ordered a detailed internat
effort 1o pather all the available
facts.

Mr. Baker has assigned the task
to the incoming White House coun-
sel, Arthur B. Culvabonse Ir., who,
according 10 one source. has been
working “arcund the clock, day
and night, inundated " Mr. Baker
told Mr. Culvahouse that *“*his im-
mediale mission™ is to assemble a
complete picture of the White

. o N House role in the affair, according
— ’ . o Acoording involved i
: . u 10 sources inv in
In Tokyo, Pummeling the Prime Minister lran-conira_ investgations, the
iy . . . . . . te House has not taken neces-
- A Japanese housewife hits an effigy of Prime Minister Yasuhiro Nakasone during a demonstraion | cry lesa] steps to protect its inter-
: i i Sunday against a proposed sales tax. The banner on the effigy reads “Liar Prime Minister™ The | ests, nor identified the documenta-
g\ pri ‘¢ gt the Iranisn Embassy in West P g 5 o s b .
AE;E?-!,%[ -n..snl-a-mm;?;as defend Lebanon and -the Isla:;:”ac See BETRUT, Page 7 government had promised not Lo introduce a larpe indirect 1ax during last year’s election campaigns. See IMMUNITY, Page 7
T ong’s market ha orces against Israch !
":!'-5"2;551 _.angxm stature am- : urged President Hafez al-As- - .
N TR nvestor. Personal | i of S o puish e S For Mos % Y, I’s R |
D | | e ioenizs For Moscow’s Youth, It’s the Rockers vs. the Lyubers
- | GENERAL NEWS Syd’s prestige “might De tar- . :
L fted lpms . Ted D ' il Keller hippies, punks and other young - ered ried Lyuber hang- among groups le and has
) o T-‘;l‘ge“’u;wmmdm i | o what was seon 23 .1eply to New vgﬂimsm formiss. .. o ﬁzﬁﬁnsf:f?ﬁgf e b o campai gw%em accept-
N stan despite a dispute over 2 ﬂldl"-"‘mi'i Saturdsy that those  LYUBERTSI, USSR —In a jerry-built The suthorities condemned the article as ~ “We will defend Moscow,” declared a no- - able outlets for youthful energy, such as new
Lo goclear progam. ] Tehran, ~d firearms in Beirat un- gymnasium. hidden beneath an apartment sensatiopalism, and the body-builders say ticc that was circulated in Moscow second-  sports clubs and discotheques.
L Al & debate ssism who pretext of fghting Jsrasl in this eastern Moscow suborb, a SheY are up to pothing more meaacing than  ary schools, calling on students to gather for The controversy has lent urgeacy w a
T ken out gbout aati-SCMIEST 1 der the them ageinst mnocent balf-dozen_teen-agers are pumping iron. SWWIating Amold Schwarzencgper, whose a ‘showdown. Local devotees of the 10k oy aho whal is happening to a restless
5" ' paged Idﬂ#mmmjsrﬁw,mm homenmade squat bars and leg weights, o the hlmaﬂm:n?mmhﬂgf% ﬁmuﬁﬁémﬁmmm‘f’qg official system failed to satisfy their needs.
) : ¢ L . of i box. developed mass suspicion war on throughout the ci e . .
_ Americar Topics 15 on P08 | oo pricyy, id pot mention Iran by beat of pop music froma boem Box ' ofticis] version of amy story is habitpal, the an district, The press bas alteady given the _ Ogonyok, which is affiliatod with the
namebm-mumedwhnncdled 1esE young, men and Chelr ber ; { . e n Communist Party daily o Pravda,
mmssmm@ wexternal powers™ that have spo- become a Moscow sensation since a popular Lyo Wls“"ddybdwed.‘ It has pro- Lyubers their due. Now it’s our turn. lbed e 1. bﬂy_dmm_ per i
- BUS oes to | ton aguinst the sccoity plan in  werkly magazine, Ogonyok, asseried that 8 YOS, amang ofher rections, fascination The police prevented aclah Feb. 22 “only B M=t m{;hﬁ?;mf;;?;)gmmm_
B Airbus npraelge C | WestBent fearsome gang of ieen-age vigilantes hed Lrospection. ) with reat difficulty. Major General Vikior | % 08 2 cliques — both the
. said that the consof in soldiers, in the latest arisen from Lynberts’s underground weight- - “Throughout Moscow, there s a rustle of V. Goncharev of the police was quoted as Lvubers and “mswh said they had been
¢ 7 fum bas four finm CUCTE | o tghten security ia the pre. _ Kfting ooms. _._ - umors: Lyubers, Lynbers,” said Yuri Shohe-  saying st week by the newspeper Sovetsks.  LYUbers and those sho seid hey Pt Word
eI forme A0 PR | inatly Moslem part of the . The Ogouyal artice desibed groupe of (ACLn. ) comthentator on youth affirs ya Rossiya sinted a portrit of & viglanic sovement
8 Econdor foces ST S0 |3 vancsscapital, bave bocnconfis young body-bulldes, calling themselves faf e Beckly cultural sewspaper Livraar-  In respanse 40 the Ogooyok artiels, ome Ui, nmigakshle neofasest lcanings
2 : ems A p at checkpoints.- Ly roam ‘Moscow, sporting an L newspaper has sél up 2 t line for el e .
qumakeé pp::;]ymd P'“d"cuf; Mmumgm lOOh:‘Wbm'w informat imiform of checked pamts, I &1 least two occasions in recent weeks, leen-agers lo discuss their problems. The Hippies, punks and metalists shame the
and exports of oil. Page 2°- G mdm‘hehstﬂhmwmnshm“dshmy‘b ck ties, terrorizing officials sy, hundreds of Moscow teen-agers Comumunist Party has organized peace par- See TOUGH, Puge 7
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Shultz
Hopeful
On Arms

Cites Progre:;s
At Geneva on
Specific Goals

By David K. Shipler
New York Times Service

PALO ALTO. California — Sec-
retary of State George P. Shultz
said that enoogh progress had been
made recently in the Geneva arms
talks to provide hope that his dis-
cussions in Moscow next month
can make headway on cutting the
pumber of long-range nuclear
weapons in half as well as on elimi-
nEil:':g medium-range missiles in

pe.

Mr. Shuliz, speaking with report-
ers Samurday as he flew from Jar.n
to the United States, gave the most
opiimistic assessment of the arms
negotiations since the summit
meeting in October at Reykjavik.

He said thart afier months of de-
lay, Soviet negotiators had bepun
lo translate the broad ideas pre-
sented it Iceland into specilic posi-
tions in Geneva. He noted, for ex-
amplz, that if procedures for on-
sile inspection were agread upon
for a treaty banning medium-range
missiles, they could also be used in
a treaty reducing long-range surate-
gic nuclear weapons.

Mr. Shulz declined 10 confirm
reporis that the Russians had re-
laxed their previous rejection of
any testing outside the laboratory
of components of a space-based
missile defense system. His silence
on the point was taken as an indica-
tion that this was one of the areas
of progress. )
The missile defense plan envi-
sions 2 technological break throush
that would enable the United
States 10 destroy ballistic missiles
from space. At the Reykjavik meet-
ing. Mikhail S. Gorbachev, the So-
viet leader, insisred that a ban on
testing such a system musi be in-
cluded in any treaty reducing stra-
tegic nuclear weapons.

Shortly afterward, Soviet offi-
cials were quoted as sayiag infor-
mally that Moscow might agree 10
some testing. But for months, Sow-
€L _negotiators said nothing about -
this in Geneva.

“The Soviets have a technique of
bargaining,” Mr. Shuitz said. “This
bargaining process. so to speak.
takes place across a wide spectrum
of activitics, and they have an am-
bassador in country X speak to
another ambassador in country X,
he passes along something to the
American ambassador.

“Or they invite visitors who
arent in the government.” Mr.
Shulz continued. “and they give

See SHULTZ, Page 7

Academics

Urge End
To Apartheid

JOHANNESBURG — Twenly-
seven acndemics at one of South
Africa’s most influential universi-
ties have orged President Pieter W.
Botha 10 scrap apartheid and com-
mit itself to power-sharing with

The academics from Stellen-
bosch University, the intellectual
cradle of the ruling National Party,
issued a stateroent Saturday sayinp
they could no longer refrain from
making kmg;m their comr;n at the
stagnation id reform.

Also s;mag?rmmwmem de Klesk,
brother of South Africa’s minister

South Africa has severely re-
stricted the reporting of unrest or
dissemt. Correspondents may be
Jined or imprisoned for failing fo
it to censors articles tha:

of national education, Frederik W.
peﬂuk,_mounoedhewasremgn' -
mgasmohhcﬂnkams-' s jan-
guage y newspaper Rapport,

Mr. de Kleik, 58, cited interfer-
ence by the Nationsl Party in the
content of the newspaper, which
has taka more critical stance
toward the government than other
Afrikaans newspapers.

The caiticism from two sectors of
the Afrikaner establishment could
damage the National as it
prepares {or a May 6 general elec-
tion for whites,

Already, several National Party
members have resigned to protest
the pace of reform. Three former

party members,
Afnica’s_former ambassador to
Britain, Denis Worrall, are rapni
as ind 13 in the eection.
The Stellenbosch ics, in-
cluding 23 professors, seid they
cess of ne_guu:fuﬁ about the ac-
commodation — particular
b_lack-s‘outhAflicansinr.hedec]i]-'
sion-making process is sefionsly re-
tancemdedmb’ the _Bommmd hopgs hesi-
1ssne Signg Y
Whites, Indians and mixed-race
pqoplemmpmtedbysepante
See SHARE, Page 7
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In Asia, Shevardnadze

Encounters Questions

iet Credibility Despite Nuclear Issne  23imtemmamyenmm inneg)
tedmtoanothae&mﬂaywhendemonsmm pdmg rna
About Soviet ty §  Despite Nuclear Issue i e et
By Michael Richardson  this week to Jeaders of Laos, Cam- 2 % ByDav:dB.Ottm Pakistan was producing wespons-
International Herald Tritsme bodia and Viemam, ' Post Service grade ¢ nrAnigm,
SINGAPORE —The Soviet for- Olhetmnﬁﬁsmm&:s:: WASHNGTON-—-TMM*- mh:smm tE.BMt
minister, Fduard A. Shevard- uei, Malaysia, the Philippines, administration prime minis
&hasm?;mmedcredibﬂny and Thailand. Mr. Shevard- cided that it camnot bead off Paki- hamimed Khan hunejo, have dentied
blerns in his efforts 1 expand nadze began fis swing through the mgmﬁmamw this 10 the U.S. government. But
relations with non-Copmunist region on March 2 with a five-bour i ons and that it is U.S. officials said the only out-
countries in Scutheast Asia and the  visit to Bangkok for talks with Thai ; mﬁcemeb;gmemmdpm. nmdmgmmhowmndi
South, Pacific. gram 10 that strategically located eariched uranium the Pakistanit
o e e v favotea. Sovi relaions wih ASEAN o Taid s e foxoe Palasan oot B e gy s :
et wil m- 10 to ad-
to non-gm;husnmst mm on proved would depend on what hap- mﬂa:moﬁﬁglls_ : A State Department official saiG Pm(m*mmﬂlmfwwmm’m
Supday. In his six-day tour of Thai- after Mr. ] The United States will continge . Friday that “we think they have the ¥4y scatenced Feb. 28 to fifé finprisanment an terrosism
land.Ansualaaandlné&nmw’he talks in Indochina. mowmmwwmehs;hs:m mpabi!;tgwof%:&dmg"amdm . Justice
tried 1o underscore Moscow's Al uet for the Soviet for- nudmrpmgmm, officials in homb A _wu’te” : ]
readiness to improve relations. ﬂgnn:mm!’ndayMrModl- recent interviews, but will give pri- ey o't have ouc yer” mﬂm‘{,“'h’i ‘;'?ﬂ]”mm] st ATH R
ident in Indonesia over the Cambo-  gecnyrity problem was Vietnam's pressure o Pskistan and to safe- 1-0ndon guoted & leading _ in Prenth bistory D eccmedy
dian conflict and in Australia over  wyilicary presence in Cambodis. goarding the flow of US. aid to the MMM%Q v BT
Soviet offers of fishing and com-  pe called on Mascow 1o make rebels in Afghanistan, whers there SYIOE I an m‘m_ " the verdict, The former lawyer, Jean Parl Mazusier, acknowiédged Fic

mercial desls to small South Pacific “more

: U.S. IsReportedReady WORLD BRIEES: %
" To Back Pakistani Ald Jsraeli Police andetesters Qash

dnythuhhadmfmmedonMrAhdﬁﬂahﬁmmm s

island nations. conflict
Both issues are regarded in the mder.h:“ conference on Sat-
region as important tests of Soviet | .. r
&‘a'}“ui'::"inﬂ"““"“’“’m““ Union 10 uss s exdensve aid und B LI PO sicyear waiver 10 8 provision (hat T SRR e S g o ey dhat
Mr. Shevardnadae’s visit 10 Avs- mﬁ:mﬁmm Ednard A. Shevanduadze at a news conference in Jakarta. a nation that refuses to open ifs ounting evidence that Paki- hﬂdmﬂ‘ﬂ!"'w’-“mm
sraha.s aUs. ‘“Y’“s‘hfhﬁ[‘:‘ibya Cambodian dispute_along Lnes noclear facilities w0 mternational m 1s ﬂbﬂ: {g{‘hﬁ the ﬂﬂd‘:; mm mﬂmf““‘mﬁ x
i it was the first snch visit singe PrO50sed by 8 majority of Usited eagers who skepiism _ But M. Hawke commented “hyeiom .. . the dmiaistration with what Rep- {hey rcported baving iaflicted
the t of President Su~ ' adous Iast week about Soviet essorances in an Anstralian radio m‘;mmmﬁw hen J. Solarz, Dem- heavy losses on the government,
harto took power in the late 1960s,  P22ce proposals by the UN and  of o504 intent in the South Pacific.  interview as M. Shevardnadge left COEYCSS 10 2pprove with 00 1o oonat of New York, called a diley- I & statement carried by Alge-
ending close ties with the Soviet the resisiance movement in sdid this atfi- for Indonesia sirictions a six-year, $4.02 billion ' of “Rubik’s Cube™ 1ia's official APS pews agency, lhe
Union and China. bodia call for withdrawal of Viet- pde revealed “e kind of fendal  “1fnd it difficult on the basis of 2 Propram for Pakistan. proportions: bow to it the Polisario Front said 300 Moroccan
Shartly after Mr. Shevardnadze D2mese foroes and for free elections 1hinking, 4 sort of colouisl mania Soviet activities around the world  Administration officials ac-. S commitment to aog- Lroops were “put-ont of action” In
left Jakarta on Sunday, the Indone- 10 chooss a new government in 44 cverything in terms of over the last couple of decades 1o knowledge that there is littie proliferation with its equally firm the same area where the guertillas §
sian forcign minister, Mochtar Ku. Flnom Pezh. to divide the world into accept that they would limit their chance any more that President commitment to aiding ant-Com- 53id 213 Moroccans were killed
sumaatmadis, said the Soviet for- _ Mr. Shevandnadee said Moscow of infivence " interests to purcly fishing. You Ronald Reagan can provide Con- wanist Afghan rebels dependent and 83 taken prisoner om Feb. 25.
¢ign mivister had not made any did oot hold the key 108 Cambodi- * In Anstralia, Mr. Shevardvadze would have 10 think on the evi- £ress with “reliable assurence” that oq Pakistan. The statement said Polisario
new on Cambodia. zn sofution and supporied propos-  had told Mr. Hawke and other offi- - deace of the past that that conid e  Fakistan is not moving toward  proponents of 2 strong nonpro- fighters overran Moroccan de-
Mr. Mochtar, who earfier had afsforamlemtpmfmrﬂby cials that Moscow was seeking nor- 2 cloak for other activities.” building a nuclear bomb. liferation’ policy want 10 use the Ic0ses on & 12-mile (0-kilometer) i
complained about the lack of “con- Cambodia and Vietnam. mal dipiomatic, economic end col-  Justifying the Soviet military Under a 1985 0 re- lemgeotus.mdmaﬁnalbldto fromt, tock 28 prisoners and de- ¥
crete results™ from the visit, said  He said that both countries ware tural relations in the South Pacific. presence in the region, M, She- guirement, the president hag tocer- exeryer from Pokistgn Siroyed five armored vehiclesin the
“serious differences™ were blocking  sovereign states and had offered  Mr. Shevardnadze said that vardoadre said at & press confer- Gfy annually that Pekistan does 20t ¢hay i will not go any further to- fous-hour battie. In another state-
progress toward & Cambodian set- “legitimate™ terms for netional rec- Moscow’s policy towerd the Asia- ence in Canberra on Wednesday haveannclear deviceand that US. gand aoeembling & bomb. ment on Saturday, the Polisario
tlement. onciliation in Cambodia. Pacific region, which was set ont in  that his coontry felt threatened by  2id will reduce therisk of it obtain- A gminictrarion officials argue Front said the batties were part of a
He said Mr. Shevardnadze  Athis press conference in Jakar- 2 in Vladivostok in July by both the United States and Japan, g One. that this would ize the more  DC Offensive in its for
would convey the views of Indone- 18, he issued an implied rebuke to  the Sovies leader, Mikhail S. Gor-  He noted that US. forces were ~ The White House last gave that i i
sia and its five partoersin the Asso-  Prime Mimister Bob Hawke of Aus- bachev, was designed to promote stationed in Japan, South Korea, cortification to m Octo-
ciation of Southsast Asian Nations traliz and Australian opposition pmeandeoopem:on. the Philippines and Micronesia. ber, despite intelligence it had that
. : _ _ mm—hmmammm
ot g E-Marcos has apreed to tum over to-the govermmoent ‘to propesties -
Greece Cntwwes U.S. Chlm AVOWS Gaemob_ylS(ud to Increase :m;;?‘mﬁaw: = n New York and Hawai, the bead of 2 government mﬂmy .
Certam. ivestigating Mr. Maxcos's announced. -
. Mistrust of Nuclear Power | oo vt ns e oiicai v R Saiong. i f the Good Gowmment ™
Over Po on Tur Deswe for that Pakistan is unlikely to win. mmmnmn,smdSuundayﬂat Marcos associaze, Antonio Floirendo;:
' New York Times Servi India tested a nuclear device in  agreed in & compromise accord signed Thursd2y to turn over the titles as
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“This is which we are
ot prepared lo accept without
st.mngly prmeslmg, be said.

éinberger had planned to
visit Greum later this month. Last
week, hiowever, Greek and U.S. of-
ficials said the visit had been post-

poned. cording to news agency reports. p Shiriey Chrisdan The two sides also disagree about the in-  “That is what we want,” be continued, “a sundlh:uheguvmi,auhemm .
I"h"mhs’%’d‘!-m-":'f The Press Trust of il dwhc&w:, He made it KA Bryvmrwg'mm flation that has tormented Argentina for moddtormay oot a model for retrench- unsgncﬁngthednpufsme.wobﬁpd ‘
pandreon accused Washington Press India initially clear lepping down. BUENOS AIRES — Juan Domingo Pe- géncrations. The govemnment, saying it can- men to meke repars in the ship 1o

New York Times Service

NEW DELHI — Four Punjab
policemen were wounded by pun-
ﬁrealwrentmngthemmohhe
Golden Temple at Amritsar, the
Sikh religion's holiest shrine, ac-

These issues bave been at the
heart of negotiations between the

povernmen? and opposition leaders
m recent weeks.
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Voice of Peronism Again Resonates in Argentma

Mr.UbaHm:s

-gmemlufthe

taking on water, presumably an

w .

ed that one person had been belicve him He's gomg to step t of DOL cary out its economi¢ pragram in an
; Emb“lmmhmmedby dowm.” ) m,wtﬁn%h n;e:&mm of inflation, continually Confederation of Labor, known by  the need for eoonomic change.
=A UNIVERSITY police, Two of the wounded gy, j is giiff an open question waves of Argentina with & passionats de- looks for 2 way to !ll.mm&yﬂlh its Spanish initials CGT, the embreils orga- On another accasion. after ons of the foar ™
3 g:h&lle:mwererepomdm ahout what kind of 1 fense of workers® rights keeps political mmmmm nizakion thar msbers abont three milhon madﬂﬁhs:hatMr.Uhaldmhnaﬂd- E
~ DEGREE ndinon will replace Mr. Chun's. Amesican  tempers biazing. Mr. Ubaldini says inflation is a secondary members in huadreds of uoians. Althongh 10 back bis arguments, the president sccused.
The news said the fopr officials have impatience  Saul V. Ubaldini, who leads the labor coucern, that the important thing is for ev- itS membership and power have declined lsbar of ing 10 cry” when it 0
SACHELOR'S « MASTERS » DOCTORATEY | policemen who entered the temple With the slow pace of what they call - movement that was the lifeblood of the Pe-  ©7ybody to have money to spend. And he mhﬂimmitsheyday the CGT still e “pritting s weeth and going to work.” © -
For Wack, Acwloraic, Lfe Expurianca.| | on Sarurday were dressed in plain “political evolntion,” saying steps  rons, has become the most visible adversaty coniends that workers have lost purchasing  tlaims 10 be the strongest and most wnified Tye 15her Jender respanded that “ciyingis = -
Send detulled resume clothes, apparently in deference 1o TIuSt be taken soom if the deadline of President Rad] Alfonsin™s economic pro- POWer inder wage coutrols. fabor movement in Latin America. a sentiment, but lying 35 a sin” appares :
. far free evatugtion. ﬁkfﬁeh“"ht’itmﬁgmmﬁ o&mFm:wbemfor posals, aﬂndimhu to gr. ] gy,
ACIHC WESTERN UMIVERSITY ] | ter the shrine. It police transi freely elected The goveroment, under the pressure of - . . filled i Iahor =
00 . Seuivei B gonemt?had:ecomplexbemuseof government, sssd:nhmfmug:'deb:.mopmn; “What worries us is that when they begin these fmmmmrt;w. by M. N Q_h'
was ECOnDOMY o - - w o = w - - L) -
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The Press Trust suid that when Coustitation, an official szid. wmmmu%% a recovery policy that helps just 10 million 390 10 emerge a5 & ationsl leader a1 8 Gine | Yew  §
' ) geeymx?npmmh MrJChm’P hascalllz?;o- ing equity in some of the indebted companies Argentines instead of all 30 million.” wmmmm'mm— i t Sk
cn“egecmdnm been parporiedly “cap- cratc Justice Party or o foreign creditors. Al the same tims, it is —— Saul V, Ubaldini Ms, Alfonsin's, - ) i""'
Work Experience mmpby “suspected serrorisis™ g;'mwm"mw.p’b: to reduce the government deficit by Smcelhmhehasmdedwtbea‘ﬂ‘l 31
. mmﬂmmﬁ'm cutting the work force and other steps. “"What worries 0s.” he s2id in an interview, mdwkleams;a&sthawemmmw glmmbmﬂwswm 1
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Studdy, One-cnone focly odvnors, | | would stir new tensions berween ton, that the emphasis be on expansion of the t mesded major j seghirtless ones” swept Great political power control :
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Call o po-cost of Sikh temples. The argues, would be more difficult for  ermment nvestrent 1 spur the creation of  Lended th Borosss sobs ot P gt o0 ‘ A
Evalvution ® Catviog, govu-nmenuipun the ruling party to tamper J wages, Mr. Ubaldini, 48, said that be had seen  from Eva Pern. .
b1 t to with. jobs, higher wages and tion of the fines foliowed by President Franklin D. Perdn only from afar, but that be had a - oo The Radical alf of s
2 jab sme been shaken by And aparliament, some fear, could “illegitimate’ part of the debt. He wantsthe  gevelt in the United States in the 1930s. He special recollection of Mrs. Perdn, whom Party soes &m b
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. growth of the financial asset base

. Japanese

are behind the

. .=f°°ent8trongperfarmanceofjapanese

Secarities companies?

. “Twasaki: Three sets of &evelop:heﬁts have
. B1ven strong impetus to our growth: develop-

ments in internatiomal capital markets,
: dal in the
domestic market, and deregulation and rapid

~-growth of financial markets. -

" In intemational capital markets, there has

_- been a strong shift toward securitization.
" _-I._.ast year, -for example, about 70% of

{ransactions—primarily bond transactions—

.. in the Buromarket were securities-related.

Bank loans represented only about 27% of

. total transactions, Behind this shift toward

securitization is an underlying need to adjust
flows of funds between creditor and debtor

- nations. The funding requirements of bor- -
. TOwer nations are not likely to subside sud-
- - - denly. Instead,. it has become increasingly
- :clear.which nations will be creditors and
. -"which will be botrowers. The trend toward
- . securitization is therefore likely to continue.

-*+ "' ;.. Another important development in inter-
- - national. capifal  markets supporting the
. 7. growth of our gperations is the growing im-
¢ . portance of institutional investors. In an en-
-, .~ “vironment where interest.rate and currency
... risks are greater than before, the role of the
- ; proféssional invéstor has and will continue .
© .. Securities are also 4 more flexible mode of
"+ . finance when, it gomes to developing new

financial instraments and products. This too

hasbeenanxmportan portant factor supporting the
" expanding Tole of securities transactions in
he Euromarket and in other major financial-

mmarkets:

TR developments

have boosted Nikko's performance?

wasaki: One of the maost important has been

the growth in financial assets in Japan.
According-to estimates made by the Nikko

" Research Center (NRC), expansion in finan-

cial assets is outstripping in real

- assets, The NRC forecast for 1987 through

1991 is for growth of 5.29% in real assets.
Compare this with forecast growth of 8.6%

" for financial assets and you can see why

-in the fifiancial services industry is
likely to comtioue at a stong pace. The
Japanese economy is shifting to become less
of a “goods” economy and more of 2 “money”
ecomomy. _

Alos;.;v with this, we have seen a significant
increase in sensitivity to interest rates _and
profitability of investments among individu-
als. Although securities still account for only
about 20% of personal financial assets, we

foresee a growing shift toward securities in-

vestments in the years to come. This trend

i moveinparﬂlelwiththegrowthiﬁsecu—
:;Y:l!is markets. For example, the vol_ume of
ent bonds oztstand.mg ntglw
i t $916,billion but in five years, this
gi;b:ige to $1,300 billion. Another very sig-
nificant development will be the removal of

tax exemptions on an estimated $2,000 bil-

Jion in savings beginning in October __19_87. -

LONDON

This will ]ead to some important shifts in the
flow of funds and will generate more oppor-
tunities for securities companies.
Reflecting the size of financial assets in
Japan, which now total more than Y400 tril-
lion, or about $4 rtrillion, Japan has also
emerged as the world’s leading creditor na-
tion. At the end of calendar 1986, Japan's net
external assets amounted to an estimated
$200 billion. By 1991, we believe this total
will rise to $500 billion. At present, about
809% of the increment to net external assets
is accounted for by securities investments.
With this momentum behind it and with
continuing deregulation, the Tokyo market
is expected to move out in front as one of the
world’s three leading international money
and ¢tapital markets. Surveys of experts indi-
cate the consensus view is that Tokyo will
rise to a position of importance equivalent
to London in the near future and, thereafter,
reach the same level of importance as New
York, essentially propelled by the growth in
domestic financial assets and by the growing
volume of international transactions.

Takuya lwasaki

Bor in 1928, Takuya Iwasaki joined Nikko
Securities in 1954. After having held various
operational posts in the trading, underwrit-
ing, and other divisions of Nikko, he was
appointed president of the firm on December
19, 1986.

YN IGTIRA £as expansion in the

. maxket itself played in stimulating growth

in your operations?

Iwasaki: A big role indeed. The size of trans-
actions volume in the Tokyo market has
expanded dramartically along with such
developments as deregulation, increased par-.
ticipation of institutional investors, and fluc-
tuations in interest rates and foreign currency
valuations. All of these developments have
prompted investors to move their portfolios
more actively for short-term gains. As Japa-

- nese banks especially continue to step up
" their activities in the market, transactions

voluine will continue to expand.

Nikko is very well positioned to participate
in this For example, in our fiscal year
ended September 30, 1986, we increased our
equity share trading volume 55%; brokerage
commissions rose 429, setting a new record.
The value of our bond transactions rose 116%
for the year and revenues grew 38%. We made
substantial gains in convertible bond trans-
actions, in bond futures trading, and in the

THE NIKKO PERSPECTIVE

sale of investment trusts to individuals and
institutional investors. In addition, we
achieved excellent results in the development
and application of new systems, including, for
example, use of the new BARRA/Nikko
Japanese Equity Risk Model in our Index
Fund TSP and Japan Index Fund.

In short, it was an excellent year for us.
Revenues were up 509, to ¥457.1 billion, and
net income rose 75%, to ¥82.8 billion, each
of which is the highest level in Nikko's his-
tory. Reflecting the excellent prospects for
growth in our operations, the total stock mar-
ket valuation of Nikko shares was approxi-
mately $13.1 billion as of the end of 1986,
over 268% higher than a year before.

WA EYMASS IS will increased

competition from domestic and foreign
securities companies have on your
aperations?

Iwasaki: As in any growing market, we expect
competition 10 increase. Right now, 36 for-
eign securities companies have securities
branch licenses in Tokyo. We expect thart
number to rise to 50 before this year is out.
Since some of these operations are branches
of subsidiaries of foreign commercial or
universal banks, we expect Japanese banks
will also begin to argue more strongly for per-
mission to set up securities operations in
Tokyo. We expect that the number of our

‘competitors will grow and that competition

will become tougher in the years to come.

Other developments we have to keep in
mind are further deregulation measures, such
as the problem of the fixed commission
structure and introduction of a shelf registra-
tion system.

These developments, along with the sheer
growth of the Tokyo market, form the back-
drop for our continuing expansion. As Japan
becomes an increasingly important exporter
of capital and an international financial
center, the opportunities will multiply very
rapidly. The most important success factors
will include having the right strategies and
the right set of capabilities to meet the needs
of the market as they emerge.

More than ever, we have to stress closeness
to the markets we deal in. Growth in
revenues apd profits will no longer depend on
continuing to do things the way they were
done in the past but will depend much more
on being in touch with the needs of the mar-
ket and on being able to respond to those
needs. Being market-minded, I believe, is a
key point we must stress in the years ahead.

WHAT STRATEGIES R/ Yiie

pursue to achieve this market-minded
orientation?

Fwasaki: Our ultimate goal, as Japan becomes
an increasingly important financial center, is
to become a full-service, global financial in-
stitution. To accomplish this, I think Nikko
must become more active in developing ap-
propriate strategies and implementing them.
We cannot afford to maintain a passive ap-
proach; we have to move into a more active
mode.

I have summarized this in the phrase

- NIKKO

Nikko Securities

3], Marunouchi 3-chome, Cbijroda-ku, Tokyo, Japan
" Tel: (03) 2832211 Telex: J22410
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The Securities Industry is Becoming

a Leading Industry in Japan

Zoshitsu Keiei. The main theme of Japanese
companies after the oil crises was what we
call genryo keiei—that is, managing to
eliminate waste in all phases of our opera-
tions. I think we need a shift in emphasis
now toward upgrading-the quality of our
operations.

Zoshitsu Keiei means, specifically, manag-
ing to upgrade the quality of our personnel
resources, our products and services, and our
financial position and resources.

People, as anyone in the securities indus-
try knows, are our most important resource.
I think Nikko certainly has a highly trained
and capable staff. But I think we need to em-
phasize Zoshitsu Keiei through increased
training and through stimulating our staff to
test the limits of their abilities by giving
them increased responsibility. Unless younger -
people are given the opportunity to try, they
will not make either the right decisions or
the mistakes that we all learn from. I have
forbidden our branch managers to complain
about some young people not being self-
starters. Instead, I have told them to give
these younger peopile more responsibilities.

To do this, we have implemented changes
in operating procedures by having both direc-
tors and managers do more to encourage
initiative among alt levels of staff, thereby
realizing our fuill potential as a company
through a fundamental change in the way our
professionals approach their work.

Another key aspect of personnel develop-
ment is evaluation. We are conducting a fulil
review of our compensation and evaluation
systems and will make the changes found ap-
propriate for attracting and keeping the best
talent.

(ol :-\:{2]1) 8 the development

of competitive financial products and
services? How will Nikko kecp ahead in
this area? :

Iwasaki: Personnel resources are a key factor
here also. But development of financial
products and services that stay ahead of
client needs will require a greater closeness
to the market. That is what I mean by being
market-minded. Nikko's financial products
and services are a crystallization of its know-
how and expertise. Investment trust products
and swaps are cases in point. But I don't think
products that meet client needs can come
from sitting, thinking, and waiting for divine
inspiration. We have to be in intirnate touch
with the market, constantly sounding out the
needs of our clients. When we know what the
market requires, we can develop the proper
services. Ideally, we should know our clients
and the market so well that we can provide
services that satisfy needs that clients them-
selves are unware of.

We must also continue to work to improve
our capital base and overall fimancial position.
This is because profitability is now essential
to generate the confidence of society and our
clients.

Given the market opportunities we have
before us and the potential of our resources,
I believe we at Nikko have the opportunity
of a lifetime to be a leader in the financial
industry in Japan and internationally.
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The Changing Face
Of Catholic Schools
In the past decade, coroll-
ment of non-Catholics in Cath-
olic parochial schools io the
United States has increased
from 2 pereent to between 12
and 15 percent, the National
Catholic Education Association

trend has been
example, is a

The Washingion Post reporis.

says. In some inner cities, that

resull in Washington, D.C., for
lic school-
system for black families who
have spurned public schools,

Asofwhite Catholics moved Scholar. br
out of the jnner cities in the e

. | ment banker, says he is “giving
1960s and 1970s, some Catholic careful consider:

AMERICAN TOPICS

Mr. Garment is represenuing
ftobert C. McFarlane, the for-
mer national security m:he
during investigations iato
[ran arms affair —at oo charge.
“He's a friend in need.” said
Mr. Garment. Mr. Meese, as a
federal official, could charge his
to the government
Mr. McFarlane, as a former of-
ficial, cemnot. “He doesn't have
the resources to pay for some-
s;;m&l.g fike this,” Mr. Garment

Peter M. Dawkine, West
Point football hero, Rhodes
brigadier general at 43

and now a Wall Street invest-

and serious

ool e T stoaatly | 208" 10 secking the Republi-
black with many non-Catho- can nomination in New Jersey
lics. In Catholic elementary | .

schools in Washington, 47 per-
cent of the pupils are non-Cath-
olics, and in three sc_’gools. the | s
proportion excecds 70 percent.
All of the pupils lake part in
mandatory morning prayer and

%m have won-

dered whether the trend is alter-
img the cheracter of Catholic
schools. But for now, the Cath-
olic system weicomes pon-
Cathohics. With enroliments de-
clining. non-Catholics help

of outrage, they went

Humters who conldw’™t pass the | seller,
buck fired ai the eight-point} doubts aboul doing this thing,
white-tailed deer standing a1 2} but fear that if they dont,
v‘f‘ toffed mﬁ“éﬁ';iﬁ“"t ﬁm”mpum;m-
as § . p oc] I uel tru-
. oo mappahannoct seq

keep the schools open. Tuition
at Catholic schools ranges from
about $1.200 to $5.000 a year, _
ot
Short Takes Peter M. Dawikins
Commercials are beginning to

pext year for the US. Senate

appear on videocssselfe (apes,

according to U.S. News & | Seal cumrently held by Frank R.
World Repart. Coca-Cola put 2 | Lautenberg, a Democrat. Origr-
commercisl on the European vi- n_allytrumhﬁchxgm.Mr._Daw-

running there, and has been

“Ghosibusiers,” produced by L
Coke's subsidiary, Columbia | mentioned for other states. He
Pictures. If there were any cries | points out that dusing his army

career be lived in 20 houses in

unrepori~

ed. ludeed, Columbia and | 24 years.
it s hey found
o ] oun s

e two s dgﬁ would | Some Think Scarlett
not bother to use fas¢-for- Oll]d Rest 1 eace
ward button to skip past a com- Sh inP
mercial at the beginning of a
tape. Accordingly, the compa- | scheduled sequel to “Gone
nies are coasideting introduc- | With the Wind,” The Washing-
ing ihe commercials in the | toa Post says the literary execu-

Taking editorial note of the

tors of the late Margaret Milch-
ell, anthor of the 1936 besi-
fly have their

ly awlul" The Post says that if

summonses for shooting within | the critics were charitable, they
s road The county BAcne war | o e Ty egieeey

COunty game wat- | asa 1 “T j t
den,-Jim Bankston, said that whenonemnsiﬂhwwdtud-
when be asked one unsuspect- | ful it might have been™ or “a

accomplishment in

his skot hit the auimal, the man | the ﬁehdgof pre-emptive Htera-
replied, “I guess pot — it’s still | ture.™
standing there.”

Even 50, says The Post, “no
matter how enjoyehle the se-

Notes About People

quel may be, it be enjoyed
with a tinge of guilt and a faint-

When Leonard Garment, a | 1y resentinl feeling that after
Washington attormey and for- | Rbett Butler said, “Frankly. my
mer counsel i the Nixon White | dear, I don't give a damn, and
House, represented Edwin | Scatiett O'Hara said, “Tomor-
Meese 3d during Senale hear- row is another day,’ then there
mngs for Mr. Meese's confirma-
%asumaygmanl.hmg and that should have been the
the government $472,190. Now | €ad

—ARTHUR HIGBEE
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By Perer T. Kilborn
New York Theex Service
WASHINGTON — The depar-
ture of Dongld T. Regan as Presi-
deat Ronald Reagan’s chief of staff
is likely to lead to significant
changes in the administration’s
enonpmico]:jecﬁv? aooord.mgng
adminjstration an
officizls. comgres!
The Brst significant shift is a
retreat from one of Mr. Reagan’s
highest economic priosities: over-
beanch ol Congpes prepare the
; Ongress preparc

plortag sach changes a5 the sutso
as intro-
duction of a second budget that
would present the government’s ac-
counts more as businesses do, and
i 1o two-year
Other possibilities include

L
the money, and expanding presi-
dential authority over the budget
enacted by Congress.

Bot “budget reform,™ as the
‘White House called the project, be-
came markedly less urgent with the
departure last month of its leading,

placement by former Senatar How-
ard H. Baker Jr. also increases the
hkelihood that Paul A. Volcker will
stay on as chairmas of the Federal
Reserve Board. It also improves the
chance that the president will meet

Regan’s Depariure May Al

Donald T.

White Hlouse chief of staff, Howard H. Baker Jr., Ieft,
ashington.

ter White House

aﬁdithasriman-dfal}m
with bis Satore,” Mir. Gramilich

:  added.

Lonty Horris/ Tha Aseocioted Pres.

. Regan’s replacement as
meeting with Representative Jim Wright, the House ma;onty leader, in W

cuss the 1983 deficit. And it is ex-

pected to increase the power of

Treasury Secretary Jarmes A_ Baker

K e mostls or budget change Skep
or budget

with congressional leaders to dis- fell out of favor as Howard Bakes,

wha_wasleaderoftheSmx_teR?-

tical Congress that is now con-
trolled by the Democrats.

Edward M. Gramlich, acting di~

rector of the Congressional
Office, sad the

burper as anythi

can pet.
“It was ty identified with

Budget
wasnow"as!a:bmkmtlfbmk

“include ‘more budget matters,

the budget process, Mx.
twice this week with Howard Bak-
er. No decizions weve reached, off5-
cials said, but in the fece of mdif-
Treasury, officials said a sweeping
overhan) proposal was improbabie,

tion would nrge some changes, in-
cinding one that some Damocrats

in Congress eadorse: showing the
actual budgetary cost of the subsi-

left to Mr. Re-

By Al Kamen
Washington Past Service

WASHINGTON —- Justice An-
tonin Scalia of the U.S. Sapreme
Court is “very affable, very gregari-
ous,” said a conservative legal ac-
tivist, Daniel J. . “Let’s
be doesu't get too fri with
wrong crowd.”

The reason that Mr. Popeo and
other conservatives are worried is
that Justice Scalia’s voting record
so far shows him frequendy with
the court’s liberal “crowd.™

Most chservers expected little
ideological change whep William
H. Rehnqpist became chief justice
last fall and Justice Scalia joined
the court. If anything, they predict-
ed the court's conservative wing
would becomie wmore firmily en-
trenched with Justice Scalia — ag-
gressive. quick-witted and
able -— giving added in
firepower and persuasiveness lo the
right

The early indication, with not
quite one-third of the court's 150
annual decisions handed down, is
that those predictions were wrong.
If anything, there has been a shilt
to the left, oot to the right. More-
over, Justice William J. Brennan, a
Tiberal, and not Justice Rehnquist,
appears to be in the driver’s seal

Although most of the court's
cases and many of its most impor-
tant rulings have yet to be decided,
the latest tabulations show that
Justice Scalia has voted with Jus-
tice Rehnquist 75 percent of the

time —Jess than President Ronald

INTERNATIONAL POSITIONS
- Yov will find bolow a listing of job positions published
lost Thursday vnder the rubric Infernationdal Positions.

TILE SALARY EMPLOYER
PRESIDENT The Coldwsl) Pariers Infl,
Rocritment Consbtants | Gonerous | A market leoder.

EDITOR Sélection du Readet's Digest
MARKETING MANAGER The Search Portners Int'l

¥ you haven't seen lost week's INTERNATIONAL POSITIONS rubxic,
ask for o free copy: Max Ferrero,

's other appointee. Justice
Sandra Day O"Connor.

That also is less often than Jus-
tice Byron R. White or even Justice
Lewis F. Powell Jr., a centrist, and

less (requently than the fopmer i

chief justice, Warren E. Buger.
Jusiice Barger and Justice Reho-
quist had voted together more than
90 percent of the lirme at this point
lest term During her Brst term,
Justice O'Connos agreed with Jus-
tice Rehnguist 82 percent of the
time.
At the same time, Justice Scalia
has agreed with Justice Brenman in
65 pesoent of the cases decided this
term, virtually the same percentage
of agreement that Justice Brennan
has had with Justice John Paul Ste-

closely to see whether Jastice
Rehaquist, the court’s leading dis-
senter for many years, would mod-
erate his views as chief justice and
movwe 1o the center to control which
justice writes the cowl’s Opinion.
He has not budaed. In fact, he has
dissenied more often than he did
last term at this time-
Asar%uell._.lusiicel!rennanap-
pears to be in a2 more powerful
position than he has been in for
years, winning every one of the

lmgom.ntmsesdeddedsufa:.
y tradition, the chief justice de-
ades who will write court’s
opinion when he is in the majority.
When be is not, the sevior justice m
the majority decides. Because he
has beeu in the majosity so often,
with Justice Reboquist iz dissent,
Justice Brepnan has been control-
ling the assisnments.

Any doubts about Justice Sca-
lia’s independence and umpredict-
ability were shatiered last month

A Surprise at Supreme Court

Conservatives Fear Scalia May Be Joining ‘Wrong Crowd’

when be wirote an opinion, fnvolv- “
ing & palice search, that stunned ¥,
and dismayed 1

conservatives.

It was pot simply that Justice ¥

_Smﬁajained!ib‘?ﬂsmdcmuists

dissenters, Justice Rehnauist, Jus-
tice O'Connor and Justice Powell,
for not “adhering to the textual and
traditional standard of

cause.” He seid the result was
-grounded upon “strict constric-
tion™ — the battle cry of conserva-

tives.

Capservatives, including many
in the Justice Departioent, were as-
tonished. Others were besida them-
selves. They had been nneasy with
some of Justice Scalia's earlier

voles siding with Justice Brenoan, cases
but there had been explanations for

those. This one was oo much.

A conservative acavist, Patrick
et 2 s “smprsed ad
porter, sai Was i

d inted” Stil, be remains
that Justice Scalia's over-

all record will please conservatives,
who ardently championed his

nomination.

Replacing Fustice Burger's vote
with Jlu:cuee Scalia’s has so far
made court’s voling patiern
more ljberal — in the conventional

jasgon.

Justice Scalia’s vote probably
changed the outcome in some
by some as a victory for freedom of
speech, striking down a federal law
prohibiting nonprofit corporations
paign coatributions.

Antonin Scalia

He also has transformed cases
that wonld have been 5-10-4 hiberal
wins 1o 6-to-3 majorities, mcluding

nation in jury selections.

The second key to the Liberals’
early success, however, has been
Justice Rehnquist The oaly real
power a chief justice has on the
tice who will write the court’s opin-

Justice Rehnquist has remained

steadfast to his legal

y.
mmmmwﬁ-ﬂhh
the first 42 casey. Justice Brennan

assigned every one of the 13,

*At this stage of the term, it is &
liberal court,” said Mr. Fein, of the
comservative Heritage Foundation.
“Almast all of the cases of import
this term have come down liberal

wins.

Edward Zorinsky Dies;

Senator From Nebraska

OMAHA, Nebraska — Senator
Edward Zorinsky, 58, @ Nebraska
Democrat, died Friday night after
suffering a heart auack while per-
forming on stage in a variery show
at the Omaha Press Club.

spool on t threats fo

switch to the Republican Party.
M. Zorinsky, always consicered

3 maverick who cften voted with

the Republican Party on important §
issues, was serving his second lerin J§

in the Senate.
Nebraska’s new Republican gov-

«rnor, Kay Orr, is to name a succes- ;

sor to serve the remainder of Mr.
Zorinsky's six-year-lerm. Mrs. O,
a Republican. could appoint a Re-
pubbcan to fifi the seat, which

* INTERNATIONAL HERALD 92521 Newilly Cadox, France. left the s1aze, where he performed a
Tek [1) 46.37.93.81. Telex: 513595 song and before an audience
of more than {,200. The song wasa
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would narrow the Democratic ma-
jority in the Sepate to 54-46.

B Orher deaths:

James W. Blanchard, 33, 2 te-
tired rear admiral who was award-
ed a Navy Cross for sinking a Japa-
nese aireraft carrier while
commanding 2 submarine in the
Batile of the Philippine Sea in 1944,
of respiratory arrest Thursday in

Maria Jolas, 94, an American-
born Lraaslator and founder of the
literary review Transition. who was
one of the last survivors of James
Joyee's Panis circle, Wednesday at
ber kome i Paris, where she had
lived for abmost 60 years.

Eddie Durbamn, 80, 3 jazz trom-
bonist and electric guitarist who

By Thomas B. Edsall
and Ted Gup
Washington Post Service

WASHINGTON — I 1985 and
1986, more than $1.7 million was
channeled [rom a US. tax-exempt
foumdation to a Swiss bank account
being usedl? Liewtenant Colopel
Gliver ‘L. North for fonds that

arm the Nicgraguan rebels
finance the sele of U.S. weap-

ons to Iran, according to docu- -

ments.

The documents provide the first
evidence that tax-deductible con-
tributions were sysiematically

transferred 10 an sccount under iMportan

Colonsl North's direct control.

They also lay bare the circuitous

route that the mpney

the United Stares, through the Cay-

man Islands, to Switzeriand. -
The documents portray Colonel

Morth, who was dispissed Nov. 25

from his National Security Councl
as directing that money raised
a conservative fund-raiser,

R. Changell, e sent o the Swiss '!- 1' 1

account, which was in the name of

Reagan.

As a resuit of Mr. Channell's
efforts, millions of dollars flowed
into his organizations, including
is primary foundation, the Na-
tional Endowment for the Preser-
vation of Lil . The docoments
show how $4.9 million was dis-

g

explain why the company hired

the foundation to mytha.t prl;-y
gram, Inwcrational Business Com-
mupications, sent nmch of the

A report written by Internation-

"% al Busintss Communications at

% May 1985 1o December 1986.

played and composed for the Jim-
mie Lunceford and Couni Basie
archestras in the 1930s, Friday as a
result of a fall at.-his daughter's
house in Brookiyn, New York.

Charles Gossage Grey, 92, a
fomer US. diplomat in Paris who
ﬁr?llmm‘mﬂf;emwh 1916 as &
volunteer in ) Flying
G forwhichhebmmmm
Friday in Palm Berch, Florida.

In a two- snymmary at the
beginning, oé tke report, the presi-
deat of International Business
Communications, Richard R.

erations. Oa_April 3,-
North wrote himself & remingdéz:
call Mr. Secord abous 650k for.
LAKE"™ - ST IR
On Apiil -9, the Infernational . -
ments show, a transfer was made_ .

traveled from

:G,MI. e .
back to_Coionel North,

today a5 rpaftad -
Sihents, it i ‘dear -
that Mr. Miller and Infeimational - -
E - " - 7 v

pha Servicss S.A., @ cofporatiofiy, -

controlled by the Nicara .
‘Force; the. miht

wing of the contras. - . -7
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 THE CHANNEL FERRY DISASTER: Subilty

»Open Spaces

.
-

e

PP
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of the roll-on, rolloff type of vessel is an issue

er Features of Ship’s Des

Nzy?..s..:c-;-r-e Lohr - x number usually carried by the Her-
LONDGN _T"'_h':‘sw"rr - e ' Baw & ald of Free Enterprise.
brugge on Fride D port of Zee- - which ferry industry, which employs mare
mlbmttheyhgsmsed than 10,000 people in Britain alone,
on, rof} mdﬂmmﬂ_ is uncertain. “This will undoubted-
ship invo} i the cle- ly damage the marker, prompting
cording 10 mg.: mdqu, ac- some people to fly and others to
TheBﬁﬁshmmm . put off the trip.” said one maritime
imi ing""ﬂ;'nn_!entstmeda apalyst. “But it is very hard 1o
1010 why the Hmhaanon know how much.”
pr " emldofll::;e&ur_ Eech year roughly 23 million
mwi”?wmd. ed over passengers and 2.5 million cars
’hﬂfﬂyaﬂqh-o"‘:{:m"" make the trip by ferry and hover-
Wfoi':tthm“?sE& Belgian qaftbetvg:;:%tainm_:dtheCon—
nvestisators are ' Doltbie tivent, wi crossings a day,
n already making the waters the busiest sea-
peme” taid Lord Brabason, the | . |vobicis dock HERALD OF FREE ENTERPRISE { lancs in the world. Yet there have
100 early (o sgy, Ouster, “Butitis s — ———m been endy five major incidents in-
peged precisely what hap- ) - . _ " volving passenger ferries in the last
Ind t mare - Ding expert who writes for masi- Royal National Lifeboet Institu- than ships with deck arcas divided five years,
Elssa:dmn.m_mm special- u;ne!oumals.“rhmshpsa:ejut ‘tion. “The ship will take in water by bulkheads. Until now, the worst was in 1982
lmslablemn-d' [ car ferries big mes. With these vessels, il ickly.” ) The aliernative — placing parti- when six persons were killed when
mgmmmhquﬂm water comes in, they go dows very -on, roll-off vessels have Gions o scparate cars — would the European Gateway sank off
hold the 18 vast decks that qué:livﬁian ead. 8 fa beennsednsl::rl'uries{idm make Joading mduﬂogrmnmr Epgand‘sasflmast after colliding
“Tha E - . = . Chve Langmead, a former throughout the world more o with another 8
owﬁmmﬁp"“ Eaterprite, Townisend Thoresen official whois of Free Enterprise had that allernative has not been seri- -
erator, 1 ;mfmcp- mamaﬁqemsulmtm without incident since jt was built ously considered. W Impact on Channel Plan
o such cur 00 Thoresen, nalist, said, “The roll-on, in 1980. Townsend Thoresen has 24 fer-  The ferry disaster will likely
one end of thy , which run from ferry is-a safe_design, but 2 very  Despite the generally good safety ries, including two in the same class  heighten safety concerns about the
Theyarefike g 1ship 10 the other, ; design.” - : record, questions about the safety as the Herald of Frec Enterprise. In  tunoel under the ish Channel
inside the sh Shm.‘ﬂfl:“ﬂdmf road . The ferry’s design also explained of roll-on, roll-off vessels have been  the summer, the company is ex- that a British-French consortium
ments they Py without 5t~ the speed with which it capsized.  raised in the past. In 1980, the In- pected to bring inlo service two plans to build. The Associated
ing on and off o hinder cays driv-  “Itis a car ferry, and such a large ter-Governmental International “super ferries” to make the cross-  Press reported from London.
"luurasl:n:nmd13':“p S vessel means the mside is very open  Maritime Consultative Commmitiee ing between Dover and the French ~ One of the fears about the pro-
Mnmdmohl}‘mﬂlﬂope and there are very few bulkheads,” issued a report saying that more port of Calzis and carry about posed railroad link, known as Eur-
_ Thorpe, a ship- said Lientenant Alan Tate of the such vessels were lost in accidents 2,000 passengers each, twice the otunnel, between Britain and

SURVIVE: IheRescuedeall a Scramble for Life

' (Continmed from Page 1) ' -

ther down towsrd ihe lounge”
port-side wall as it dlted and be-
thie floor, racovered by climb-
table legs thar

to the deck,

i
1

ing. After the lights had
mar«maﬁuﬁii :
10 passengers, the screams of
plebobbinginthewaterwmgeg-e
beard echomg across the ocean

{Coatinned from Page 1)
said one potential scenario involves
a rapid shift in ballast that caused
the boat to lean a bit to port or
down in the bow.
The doors would then be closer
io the water on the ferry’s port side

- and everyone was helping” szsid  Survivors said they hed shared or bow, perhaps close enough o
Dn_qumﬂand,n.bumymmk the conviction that the boat was allow the waler 10 enter. &
driver like Mr. Cardwell. Both of headed deep to the bottom. In such a case, the weight of the

ﬂmmmgds:rﬁ:dupm&mnp& “]wasMrlhsl;mhng, ‘“;mmd.ilbe g:amrh;nluingwom:hmnﬁakethc

- SENEELs to, Tescue  guick? ™ Mr. e said. “And t list even more, which in tn

. 7opes, dropped 30 feet down from | thought, “No, it will be slow,” and would allow more water 10 enter
;he st:rmd porth&h&eB?tb _;:si_:anﬂ_yﬁngimmwaywasaw- the bow doors.

_ -feared-a high number miss- » Another theory holds that a turn
wenl over,™ id | ing might be their colleagues who bined wi
hanging ooto tabics o-we wouldart Bad stayed below decks Secpingin 1ol VST some passengers force. of an uacxpecied wive o
slide down into the water.Thers - their” trucks before the ocean windows, now up above,  “They broke the windows and ™0, catised trucks in the vehicle
was lots of panic and but rushed in. : there screams peopl , bold to lurch 1o This, the
my busbend held ou to the baby.” - One such driver; Joseph K&y, who foared thar oe laor vioey oty Loaied down, oute Sle ML heo could also be the

Raymdeook,speahngfmma ‘scrambled for his Bfe from the cab ;mmﬂdmshmtl_”t Vil air - sand bﬁr'new O&T&Z; 13? soumeryofs?:initialweightshiﬂﬂmt
B 3 AN R T - 1L, sar , af -
b S Wt L S el P I S [ S S
In what he described as-an imtial $aW, the door I was looking for, buy 62me the cries. amily on a bargain excursion at ofipubl.ic relations for Townsend
melee of panic. “It was terrible.” he -it was above me.” But others feared to the contrary, 31 i -~ Thoresen, said the company be-
said. “There were men fighting be- . Ho could not recall how he was sensing that breaking up and our _ “1 had given np, blacked out™ ;oo ihar the Joading doors were
camse they wanted: toget oat™ - able 10 get throvgh the invading Was their only possible escape be- she said, describing her fear of ;14 14 the accident, Reuters re-
Graliam, Drory’ seid be %ad bis “waters. “T oguld hear people shout- fore the boat plonged deeper.  dcath. “Me mum pushied mo back  poried from 1ondon,
family wete watching a shipboatd. ing ffom other cabs: me! Je-  There was fresh shiock among the  po O °m,;°m‘°k=m [“We have accepied that it is
video whex the boat ‘ovér. "sus help ‘me!” Bat I cooldnt d0 sprvivors when the first rescuers, . something do with the doors,”™ Mr.
“No -waming nothimg,” he said. . anything Maybe they're okay, and heralded by sky flares, landed  Mr. Cardwell, the truck driver, Quingion told reporters in Dover.

Survivors said the darkness with-

shove a1 the portholes and an-

ounced that the
u passengers wonld ing o

said, “T thought it was a blessed
miracle when the beat stopped go-

“That is how the waler rushed in
because there is no other hole in the

ign Questioned

France is thal passengers would be
engulled by fire in the event of an
accident.

Plans call for trains 1o carry pas-
sengers and cars from terminals
pear the ports of Folkestone, En-
gland. and Calais when the tunnel
is completed in 1993.

There also are concerns that the
tunmel might be vulnerable 10 ter-
rorist attacks and sabotage.

The I.unl:l:el consortinm, a private
group with no financial support
from either the French orsgitish
government, insists that its plans
for building and operating the 31-
mile {50-kilometer) hunnel are safe.

ents powt to the success B

with which the Swiss railroads have
been earrying passengers and their
cars through Alpine mnnels for
more than 30 years.

Critics argue that the fact that

will remain with their
vehicles substantially increases the
risk of a fire.

Euroiunnel’s plans call for three
tunnels io be built. One would car-
rv northbound traffic, ope south-
bound traffic and the third would
be a central service tunnel.

Dauring an emergency in one tun-
pel, the other two could be nsed 10
evacuate pi Access points
between tunmels are to be
every 1.237 feet (375 meters).

FERRY: Waier Entered Bow

The ship's captain, David Lewry,
survived the acrident. He suffered
a punctured lung and was in inten-
sive care in St Jans hospital in
Brugge. A doctor there said Mr.
Lewry's life was not in danger.

The doctor said that varl Sun-
day (he captain had been ynable 10
talk wirth investigators. However,
there were reports that he met
briefly with some officials Sunday
afternoon.

The disaster’s survivors were tell-
ing gruesome stories of miraculous
escapes. Most of the survivors ap-

1o have been in the upper
sections of the boet, such as the
lounge, cafeteria and tax-free

the boat listing,
people apparently began sliding lo
the port side — instead of berng
horizontal, the foors essentially
became verticat drops.

A net was stretched across the
ferry’s stern following reports that
barrels of toxic matter were on
board,

A Belgian official said 60 to 70
‘barrels were in the water, and an-
other 35 were retrieved, including
one conlaming toxic matter that he
declined to identify. “There is
nothing on that ship that is lethal to
human Hife,” he said.

Rewears
Prime Minister Margaret Thatcher of Britain hugging Lisa
Fisher, 4, at a hospital in Blankenberge, Belgium. Lisa and
her parents, Paul and Barbra Fisher, of Northampton,
England; were among the survivors of the ferry accident.

For Worried Relatives,
A Bitterly Long and

Tense Wait for News

By Howell Raines
New York Times Service

LONDON — During the day,
emotionally drained relatives of the
dozens of passengers listed by the
company as missing pathered at the
Townsend Thoresen headquarters
in Dover and at the Maidsrone po-
lice station in Kent

Television broadcasts concen-
trated on the debate over the safery
gf the roll-on, ﬁm ferries. The

roadcasts on increasing-
Iy featnmred tales of hzroism from
the dark, frigid interior of the
stricken vessel

Some of those accounts seemed
likely 10 erch themselves in the na-
tional memory.

The British Broadcasting Corp.
carried stories of a2 missing man
who aliowed his body to be used as
a bridge so that others could climb
;oia;ﬂay. of anlol:hesthlp man who

bered about the ship carrying
a baby by bolding its clothing
clenched in bis teeth and of a little
girl who complained about the un-
faimess of dying in the accident.

“I've been ever such 2 good girl,”
she told the woman who rescued
her. “T've never told any lies™

There were moments of tension
at the ferry terminal iz Dover, as
relatives outside reportedly
punched a photographer and jos-
ted a television crew. Later, the

group of 40 1o 50 was taken inside
the Townsend Thoresen headquar-
ters and lodged in the company
cafeteria.

“There was a surprising degree
of patience displayed.™ said Major
Eric Bentley, the leader of a group
of Salvation Army counselors
working in shifis at Dover. “Any
kind of distress was not displayed
in enger but at the delay io getting
the news,”

“We've been rather surprised at
the courage they're displaying,™ he
added. saying most of the people
wailing in Dover had relatives
among the crew members. many of
whors are also missing. “The main
problem is this delay in news. Peo-
ple were very tense because Lhey
don’t know whether their relatives
had survived.™

Jane Lawrence, a press officer
for Townsend Thoresen, said em-
ployees had been hit bard emotion-
ally by the accident.

“This is a family kind of compa-
ny in many ways,” she said, citing
close bonds between crew mem-
bers. “We're all very proud of the
fleet and the company. We're very
distraught about it all, really. It
really has pulled us logether. We're
doing our best 1o make it as easy as
possible for the people who have
been affected by it.”
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And What About Israel?

Jonathan Pollard has been sentenced o
life imprisonment. He deserved severe pun-
ishment He took money for stealing huge
quantities of major U.S. secrets over a peti-
od of 18 months. To go easy because he was

ing information o a country that is a
friend would condone his compromising of
specilic secrets, of intelligence sources and

* methods and of American Freedom of ac-
tion. Tt would encourage hostile countries
to recruit “false fag™ spies (the KGB lured
Jerry Whitwarth of the Walker case to spy
for “Isracl™). It would undermine security.

And what about Israel? It acknowledges
only a “rogue operation.” But the handlers
were tesponsible officials. Connections to
the embagsy were strong — the guilty man
ran there. He was “tasked” biweekly. What
he stole would have flled a small room,
Noor 10 ceiling. The material seems to have
been eye-popping. So high officials, recetv-
ing this staggering take for all that ume,
pever thought 10 ask where it came from?

Once their man had been caught, two of
Mr. Poiland's handlers rushed back to Ismael
before they could be questioned. Only a
small portion of the documents stolen were
returned, and only copies. Having promised
to “call w account™ those mvolved, and
having been advised that one of the two
men, Colonel Aviem Sella, was about to be

A Third Reagan Terri_:l

Now what should happen when you make a
mistake is this: You take your knocks, you lérn
your lessons and then you move on ... You put
things in perspective. You pull your energies
logether: You change. You go forward

That does not sound like an inaugural
address, yet an inaugural address is what
President Reagan's speech last Wednesday
amounted w, an eppeal for a fresh start. He
is desperately eager 10 exiricate himself
from the Iran-contra quagmire. One could
almost hear him grit his teeth as he accepled
responsibility, pledged obedience to the
Jaw, promised enerpetic leadership.

It is not in anyone's to prant that
fresh start. Questions about his credibility
will hang like thunderclouds until Congress
and the independent counsel conclude their
investipations. Still, the world won't stop,

and the commander in chief insisis that he

IS eager to command, to start again:

My fellow Americans, I have a great deal
that I want to accomplish with you and for
Jou over the next rwo years.

If he is serions about governing, not just
about escaping the muck, he is entitled to
public support. Is he serious? To-judge by
what he says, the answer is an incredulons
no. To judge by what he seems ready to do,
it may be a hopeful yes.

On Thursday he expanded on what he
wanls to accomplish “with you and for you
over the next two years.” He cited his Sira-
tegic Defense Injtiative, a constitutional
amendment requiring a balanced budget,
and anti-abortion legislation. That would be
a dispiriting list, if only because the budget
and abortion items are empty Sloganeering.

Probably his most urgent task is to dem-
onstrate respect for law in the foreign af-
fairs arena, and here his pledges offer an
encouraging start. His administration has
not always obeyed the letter and spirit of

- lar

indicted, the Israchs promoted him Why?

The suspicion is overwhelming that Israel
did something teribly wrong and is now
covering up and counting on its high strate-
gic and political standing to spare it further
costs. This is a country that emjoys extracrd-
pary U.S. inselligence cooperation as a mat-
ter of course, that is moving to reap major
new indirect farms of U.S. aid now thalt its
extraonrdinary $3 billion a year in direct aid is
leveling off, and that is crucially dependent
in the long mun on American trost.

The State Department says US. officials
That is not enough. The Israelis owe the full
story of the raid on American intelligence
computers. The affairs and societies are dif-
ferent, but President Reagan has just set an
excellent example of accountability. Will the
Israslis prefer to wait for widespread Ameri-
quent pressures that are sure to be urged?

The 1sraslis want 10 bury the affair. But it
forces a fundamental probing of just what
the mutnal oblipations of Israel and the
United Siates are. Many people bave a
feeling of having been taken for a ride, and
that feeling conld take forms that the Ismae-
lis cannot possibly want to see. They need
to do something about it — and fast.

— THE WASHINGTON POST.

the law conceming, congressional consulta-
tiosi; it will now be bard oot to.

The missile defense initiativa, while foand-
ed in hyperbole, has probably prompted So-
viet flexibibity on arms control, The news of
Secretary of State George Shultz's mission to
Moascow in April stirs bope thet Mr, Reagan
may yet find 11 possible, after the Reykjavik
wreckage, to use his space-based defense
scheme as a bargaining counter to negotiate
reductions in nuclear weapons.

Will the president also be able to negoli-
ate reductions with Congress in the awe-
some budget deficit? Not if he keeps insist-
ing on the gimmick of a balanced budget
amendment, and not if be keeps pretending
that he believes the loww deficit figures in his
pew budget. Congressional Democrats are
pow soberly willing to consider new iaxes.
Will the president go along and become
fiscaily responsible, finally?

Congressional Democrats, disposed to
perilous protectionism, will not show simi-
ibility on trade anless the presi-
dent leads, He has sent Congress an appeal-
ing package of proposals to enhance US.
compelitiveness in world trade. What re-
mains 1o be seen is how much he cares.

No legislation is needed to heal a grievous
gzp plain smce the first days of the 1980
campaign: the need 1o demonstrate respect,
and concern, for black Americans, The hos-
tile chill they feel tronbles Republicans amd
Democrats. For a president who wants to
achieve a great deal “with you and for you
over the next two years,” racial and social
justice would be a spleadid place 1o starl.

Amns control, fiscal responsibility and
social justice are not a liberal or a conserva-
tive but & realistic Can il be real-
ized? If so, the president would make his
third term the one to remember.

— THE NEW YORK TTMES.

A New Role for Italy?

_ As prime minister, Beitino Craxi brought
vitality and a sense of movement to Italy’s
politics, qualities that had been lacking for
many years. Under him the Socialists have
* begun 1o emerge as the first non-Comumu-

nist counterweight 1o the Christian Demo-
cratic Party. The rivalry with the latter, and

not any Joss of public sopport, has now

forced Mr. Craxd’s resignation.

He had beld the job for three and a haif
years, the longest mn of any prime minisier
i Ttaly’s postwar history, and the Christian
Democrats say it is their turn. Their candi-
date is Giubio Andreotti. five times prime
minister and a sharp contrast to Mr. Craxi
as the personification of his party's in-
grawn, highly cautious, almost invisible
style of political management, Mr. Craxi
resigned with a speech calling for sweeping
reforms of I1aly's political structure, a clear
chalienge to the Christian Democrats.

. Hammepnganewgovemmuogeﬂ:cr
in these circumstances will lake time, at
best. Buz despite Mr. Craxi's high personal
sland.ing.r.bm:aeeisnoevidmelhatthebal-
ance among the parties is changing dramat-
ically. Because Italy recalls Mussolini and
the Fascist catastrophe with bitter clarity, a
Jo1 of voters copsider passivity and stodgi-
ness in government o be posilive virtoes.

The past three and a half years have been
prasperous ones for taly, as for all of the
mdustrial democracies. The economy has
grown steadily. Inflation has fallen sharply,
with as miuch political benefit to the Social-
ists in power in Italy as to the conservatives
in power in the United States, Britain and
West Germany. But if Mr. Craxi was lucky,
he was also intervening forcs-
fully to stabilize the economzy.

He made several gestures — and they
were highly popular — suggesting that the
United States ought not to take Jtaly's ou-
swerving support for granted. He refused,
for example, to turn the Achille Lauro hi-
jackers over to Washington, and last month
he boycotted an mternational finmcisl
meeting on grounds that the United States
and several others had semled the main
questions before the Italians amrived.

More broadly, Italy argues that its econo-
my is now as strong as Britain's and entitles
it to sixnilar status in the world’s councils,
Bu:i.fb::istohnvethmldndofmws.it
foust to ter i-
st e prepared o cary greates repone;
tionally wanted. That is another choice that
Italians will have to take up, as they pro-
ceed to construct their pext government.

— THE WASHINGTON POST.

Other Comment

Europeans Shouldn’t Dally

The reaction of Western Europe to Mik-
hail Gorbachev’s mitiative to elminate
Euromissiles has puzzled the Russians. The
truth is that West
and their sniffy reaction is little more than a
pegotiating tactic. An agreement would
bolster right-of-center ts across
Western Europe. But at a time when the
Russians keep making new comcessions,
there seems no point in rushing to say yes.

This stratezy could be dangerous if taken

too far. It is possible that the negotiations in
Geneva will get bogged down if NATO tries
1o squeeze the Russians too far, and that
one {ime day we will wake up to find that the
nice Mr. Gorbachev has been replaced by a
less congenial fellow. So it is important to
be clear about what the West wants and
then try to achieve it fast.

It is vital to demonstrate to ordinary
West Enropeans that firm defense policies
can [ead to disarmament,

— Stephen Milligan, writing
in The Sunday Times (London).
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ASHINGTON — Sirange bedfellows. It is

pot often that you will see the Reagan ad-
ministratiop and the Sovier government on the
mddc:;f;nuclwdebate.ltisevmmertosee
them array together inst a representative
(albeit speaking forhimséllls)‘!o?:he quintessentially
moderate Council on Foreign Relations.
But thers they were on a television news show
lest week. In this corner, the director of the U.S.
Arms Control and Disarmament Agency, Kenneth

- Adelman, and the first secretary of the Soviet

Embassy in Washington, Vitali Churkin. In the
o Wk it T Kiogr it o

itor i qirs, s magazine.

The issue was Euromissiles. Mikhail Gorbachev,
was ofiginally a U.S, : opticn,”
under which the Soviet Union and the United
States would withdraw all their intermediate-range

z’nnounmdtha:h?wns“deﬁnh:s ik
‘ou proposed the zero option, be sai & accepl.
Will you take yes for an answer?

The Western reaction is a fascinating study in
mh;amﬁ;lj.omdﬁ.W&ﬂEmgﬂn ey
ments have comed PIUPOS.-L valely,
are worried that the removal of the Euromissiles
will weaken the American nuclear guarantee that is
the pillar of their security. .

is fear is shared by Mr. Hyland, Heary Kis-
singer and others raditionsally associated with
arms conirol. They oppose the zero option. On the
other hand, the Reagan administratioa, hotbed of
nuclear hard-liners who reputed view arms control
as a symptom of Western decadence, responded

By Charles Kranthammer

with enthusiasm. Within four days of the Gorba-
chevoffer, the administration had put a draft INF
treaty on the table at Geneva, What is geing on?

Mr. Reagan wants the treaty not fust because of
the Iran affair. True, a treaty would make Mrs.
Reagan and Congress happy and almost certainly.
lead to a summit photo opportunity with Mr.
Gorbachev. But the admwinistration was quite pre-
accept the zero option six wmonths ago,
Imgbdmhan.lnugb&mitbemeaﬂﬁml
necessity for an enfeebled president. The Reykja-
vik meeting was meant 10 be an INF symmit yatil

but the outcome can be predicted.

Mr. Reagan and Mr. Gorbachev got to dreaming
of a nuclear-free worid and the summit blew up

‘Why do hard-liners want 2 trealy on the inter-
mediaw-nngenﬁsﬂes?TosawSDLTl;%ms-
ll‘imuuplh;n- “&“@ﬁ‘? deploylutnm of US.

clites L for t .

Euonﬁss‘!umdwhofeara"dewg}}g’thﬂwﬂl
feed European neutralism. But er the
benefits: Negotiating an INF treaty A
the remaining months of Mr. Reagan’s presidency
and show his bona fides as a peace lover and arms
controller. That will leave little political impetus
mdmﬁnefmdﬂaﬂ:ng;’u&dm emasculat-
ing it in Congyess or itat

Given the choice between a nervous Europe and

represents those who gee the Atlantic allisnce 85

America’s paramount concern. In his memoirs,
Alexander Haig called the 1981 zefo option “a

v propaganda exercise.” Mr. Byland calls-
w::: HyBeanse it

fri
the “even worse.” Why?
‘Western Europe Amuimsamuﬁ-" :
of U.S. Euromissiles is to deter the Soviet 55-20s.
If both systems come out, that deterrent function
has been fulfilled in a rather convincing way.
No, say the Atlanticists. That is only one purpose.
;Iheodnrdedumu.&%ﬁ!:ﬁ ey -
t garantess a “coupling” nited States
the defense of Europe. “We put those im for
political reasons to reassure our zllies,” Mr. I
said."We_pmthminbecausewtduomqhndd
sical tmk was necessary to convince the
Mmmﬂdmw_theddmu-cf_
Westemn Europe if necessary, even using shori-range
or mtermediate-range muclear weapans.” :
To which the American unilateralist responds,
privately: Too bad. The ;
looking after their own defense. We must look

after ovrs. Ours lies in the ic Defense Ini-
ﬁaﬁve.andthemndeDIﬁnsgwghamty
on medimm-range missiles.

The war over INF has just begus, but the out-
come can be predicted. unilataralists will win,
Look for a treaty before summer’s end.

Washington Post Writers Group.

hadbetlﬂ'stll‘t.

NEW YORK — Despiic the

Tower commission's report, the

olar %ointmmt of Howard

as White House chief of stalf

and Ronald Reagen’s artfolly craft-

ed and delivered speech Jast Wednes-

day,lhep;;sidmt’smdulbyinvesﬁ-
gation is by no means over.

Furst, as he himself says, the twin
scandats of arms to the Iraniang and
funds Lo the contras “happened on
my watch.™ No amount of movimg
“more furniture” or promises of fu-
tore reform or caiculated imagery
can change that admitted [act.

Second, what exactly did happen
ont President ‘s watch has

ts, that were
to go lo the contras? Can

. Reagan's sketchy and
shakyoommsndoffaclsmmmw

acknowledged by him — be relied on
when he insists that he “didn’t know
about any diversion of funds to the
coniras™! The Tower report scarcely
reached these questions,
Hecmfw:;dz;themtiantha!in
managing ational Security
Council, his “management style”
did not work. Then he defined that
style as “to identify the problem,
find the right individuals to do the
job, and then let them go to it.”

By Tom Wicker

If he really did identify the prob-
lem in Iran as one iring &rms
sales to “those who might assume
Ieadashiginapost—lﬁhameinigw—
ernment,” he failed to convey it 10
“right individuals.” Instead, as
he said himsell, he let his “personal
concern for the hostages™ overnide
his *“geopolitical strategy.”
That cannot fairty be blamed on
“some who served me™ or on “activ-
ities andertaken without my knowl-
" His own account suggests
that either Mr. Reagan mandated a
people Le designated, doing
they understood

him to want

g

up. If Mr. Reagan has now ordered
that the NSC refrain from under-
taking covert actions, and that Con-
gress be consulted “not only in let-
ter but in spirit,” he is six years too
late, and raises himself the question
whether he has been taking care
that the laws be faithfully execnted.

Lawrence Walsh, the special
prosecutor the administration
wanted, has not imipressed close ob-
sexvers as vigorously pushing his

investigation. Bal l.hleyomgrmonal

inquiries that are now taking shape
have constitutions], public-interest
and political reasons 10 move be-
yond the Tower commission’s self-

The Senate committee will grant
fimited vse immupity to Oliver
North and John Poindexter, the for-

give their versions of events. That
sbuﬂdopml@adsmthnm
money, since Lieuienant

North controlled one of the Swiss -

Israelis Are Endangering the Israeli-U.S. Alliance '

ASHINGTON — The Israeli-

U.S. alliance, based on mmtual
admiration, shared values and com-
mon strategic interests, is being cor-
rupted by Israel's contempt for
American sensitivities.

Isracl paid an American to turn
spy. staked first claim to Soviet Jews
who preferred America over Israel
and posted a military attaché in
Washington whose record is both
controversial and repugnant. If the
relationship were a marriage, it
would be heading toward the rocks.

Jonathan Jay Pollard was an Izraeli
spy. For that he was sentenced to life
in prison. The documents he tumed
over to Tscael were, by his own adwmis-
sion, extremely sensitive, They includ-
ad recounasissance that -

Arab world, reasanably enough, holds
the United States acoountable.
Intelligence information of that
value, which was used at the highest
levels of the Israeli government, is
extremely hard to come by. Ameri-
cens, who ask what their president

By Richard Cohen

knew and when he knew it, are enti-
tled to ask the same question of the
Israeli government.

In its own way, Israel provided an
plicated in the Pollard case, it re-
warded them. For instance, Colonel
Aviem Sella, indicted in the United
States for allegedly being Mr. Pol-
hrd‘s;;aymasler.mmedmenm-
mand [srael’s second-larpest air base.

Yitzhak Shamir offers a nonchalant they

dlrugbrgkifheshonlhedus.ﬁklaw:shmg' -
ton ast, ight
bmedwilhbothg:l’ollardl:ﬁ!air
and the Fuss stirred up by Israel’s role
in the Irn-contra affair. Over and
over, Mr, Shamir had the same re-
frain: “It’s not importanc™

Maybe by itself it's not, but the
Pollard case is just one example of
Israeli contempt for American good
will. Israel recently named General
Amos Yaron as military attaché even
though, on the recommendation of
an mvestigatory commission, he was
relieved of command after the Sabra

and Chatila massacres of 1982 in Bei-
rut. His appointment was an affroat
Lo Palestinian-Americans. Had they
been Jews instead, it would never
bave been countenanced.

Canada rejected him when he ap-
plied for accreditation. His appoiat-
ment, Onaws diplomatically ex-
plained, was not iate.”

More recently, Israel asked Wash-
ington to deny Soviet Jews automatic
entry into the United States, saying
should go to Israel first Mr.
Shamir, who pleaded this cause in
Washington [ast month, noted that
Soviet Jews leave Russia ostenstbly
bound for Lsrael. Once out of the
Soviet Uion, thoagh, many of them
opt for the United States. They and
N e Sl

Hon

Israsl's behavior smacks of arro-
gance. It employed Mr. Pollard and
now acts as if a weak apology will

a =

Pollard Was Israel’s Responsibility and Still Is

ISRFLEL'S dd‘lt.;ision to ooogrerale
partially in prosecution of spy
imaiia ly Tl s e
provi ly se-
lective information to Udgﬁm i
tors, Israel has sericusly strained its
relationship with the United States,
and Bn American devoted 10 Israel

* has been sentenced to life in prison

with vitmelly no chance of parole.
Israel must accept a great deal of the
ability for this entire ly. It
should not have “nm™ Mr. n
the first place, no matter how valuable
his information, As several angry U.S.
officials have said, you doa’t bite the
hand that feeds you.

The information about Mr. Pol-

lard's espi activities that Israel
iniially provided actually set the
smge_fo_rﬂisdecision to seek a plea-

harga.mmli arrangement. He con-
fessed an bfg:n to tell all after
discovering that the Israeli oificials
e DA8 woriad B soeadty given the
e y

crable body

U.S. government a consid
of evidence agamst him.

Feeling beirayed and abandoned
by Israel, he began to inform the
prosecutors of even more incredible
demﬂsinvolvingthesozeo“hees-
ﬂronagprhg—-demﬂs t ot by the

aeli officials. Israel has returned

LETTER TO THE EDITOR

Why Wait for Spin-Offs?
In response io the opinion coharm
“SDI Spin-Off Might I Life
Worldwide™ (Fel nﬁ: Paiie,
British minister of wade and indusry:
Mr. Pattie leads up to somathing
that needs to be clear: the de-
pon P wurklt 'l';ir:
necessary step 10 peace.
w:Edsbe uosansﬁed.l'unﬁl mbdngthz
n arc energy
main cause of political conflict. As
for feasibility, if a d-1o-space-
to-ground laser can a moving

missile. spage-to-
ground l:ser can a land-based

ple. allowing easy enection in even the
most remote of the world.
] ltissadnhmweﬁwemustwait
or spin-offs to a mili rfosmm-
PerhapstheEuropca:ry use the
offes of the space shutie to
this . It would benefit
. Continuation of the present situa-
tion would lead 1o destruction, with
or without nuclear war. No one, one
hopes, would suggest killing off the
40 percent of bumanity whom we are
at present unable w support.
MARK ROTHERMEL.
Konstanz, West Germany.

suffice. It posts a controversial mili

Iaryoﬂiwtom!.::Unimdmmd .

almost dares fra- i i

tion to do something about it. it as- mg,’.’;“m"""ﬁ““m"ﬁm-”"‘* ate bamsim
the close refationship between it and
Washi Despite repeated pro-
nouncements about mutual geopolit-
ical interests, the essence of the U.S.-
Israeli relationship

i ip i5 respect and
affection — two democracies that
shace valtes much of the world does
not share. But friends do not spy on
one another and do not take
each other for

get Exmopeen countrias 1o tink Serl- -

?lﬂ}{ﬁnﬂh: first tire in'thréodecades -

about common difense efforts, - .7
“In remn, comrade-generdls,

. ' o ° EA
INOUR PAGES, 75 AND 50 YEARS A

1912: South Polg Found

1985, after unspccessfully secking L ONDON — Captain Roald
asylum thére. he remained deter- Amundsen announces- that he has
mined 1o lie about his involvement  discovered the South Pole and thas
with Israel. He was poing to be devot-  his object was attained the
ed to Istacl until the end. 14th and the 17th of December, 1911.
years for

somehow

ate

Israel. But what will Israej be

offer the Uni

, Israchi

strategically and

the world are waiting o see what

Isrzel does for Mr. Pollard — after
what it did to him,

— Wolf Blizer, Wﬂh%'ﬁﬂ' .
correspondent of the Jerusalem Pest, .
writing in the Loz Angeles Times..

1937 Japaw and China
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Hot Debage

Hares in Po

land Over Charges of Anti-Semitism

gentites for hiding and defending Jews thaa it
hagd citizens of any other country,

He conceded that the risk was preat [or
Christian Poles, as they were “next in line to the
gas chambers,” He noted that, since the Middle
Ages, Poland invited Jews 1o setue when other
Enropean states expelled them.

And be also recalled the view of histarians

Tygoduik Powszechny, a Catholic weekly

that is also Poland’s most important independent journal,
- recently told readers that they had received many letters

in the debate ‘whose emotional language and tone do not

.vaARs_A'wNm r:,:l Trses Servic -_ Immtmmyﬂd?'he_ﬁﬂa “Poor Poles Look at the
Pfhcthq- pdes;;a:anpassiongu debare over . 'In_"lhcr_m_‘ﬁﬂé, Jan Blopski, a well-known
I?”"-"dﬁthsof il !wmww-ﬁmqmuc,agonmdmwhm the moral
has - flireq in Poland’ ofk"§m3forldWar response. and attmde of Poles should be 1o the
man Cathojie $ most influential Ro- ﬁnoudc ide of Jews that tock place at camps in
In the paper, 1o ror * Poland within the memory of many suill alive.
cle thay js ySOdq&Powmn!,'mam-_ " Mir, Bloaskj soight to draw distinctions be-
and a call for e caroAIng Conlesion of shame - . —
IS a0t-Sectii pagy pecBentof hecous - The editors of
e anti-Pol; ’
LR R
. .
::t?]n of has ted such heat that the
e denr 120 e counry's et smporiass X
they had received oy t0ld readers tat - deserve publication.’
. onal language and ror letlers. “whose emo- &
cation.” ‘one do not deserve publi- tween calpability for the fate of the Jews, which
Lies with the Nazis and their collaborators, and

1. -Contrary 10 . S
ﬂimegpoﬂwm&.}h“ assertion of some of our the moral responsibility to acknowledge that

1 h) . the edlm 3
Sanly that anti-Semiior con:?lnﬂ'es u@m

- BhIOdgylherempracn-

238 article that 1ouched off the

con

<. o0 the it page of the paper in

fate and its meaning for the Polish nation.
Yes, he sn‘lid,C}ms :.h:m Pales also suffered
enormously uring war, and in Poland,
unlike other countries, there were no Quisling
collaborators at the nationai level. He acknowi-
edged thet Israel had honored more Polish

_who cite the nawral increase of Jews in Poland
i the 18th and 19th centuries as proof that they
were better off in Poland than elsewhere.

Bul against these facts Mr. Blonski cited two

overriding images from the poetry of Creglaw
Milosz, the Nobel Prize-winning Polish émigré
writer.

The first, from a di

m called “Campo
Fiori,” deals with a Slﬁsay in Warsaw in 1943

INTERNATIONAL HERALD TRIBUNE, MONDAY, MARCH 9, 1987

when Polish families strolled streets and their
children rode on 2 merry-go-round outside the
walls of the burning gheuro,

In the sccond work, called “A Poor Pale
Looks at the Gheno,” the poer reflects the
dread he fecls as he imagines a molelike watch-
man tonching the bodies beneath the rubble of
the ghet1o,

The poet ends the second poem with an
expression of a guilt that links passvity to
collaboratiori. He wrote:

What am I going 1o say. me a Jew of the New

L ——— =

and ourselves, thus we must purify ourselves by
seging ourselves truly. Without that, the house,
the soil and ourselves shall remain branded.”

ﬂem::sgmrebumlsofa:hasmmefmm
Wladyslaw Sita-Nowicki, 74, a lawyer who took
part in the wartime resistance and served five
years in prison after the war for his anti-Com-
munist underground activities. He was once an
adviser to the Solidarity Irec trade union.

In his printed in the Catholic week-
ly, Mr. Sila-MNowtcki attacked Mr. Blonski for

Testamen: unintentionally supporting anti-Polish. propa-
Who has been waiting for 2,000 years for Jesus  £2nd2 aimed not at the government but at the
to rerurn’® nation,

My broken body will betray me in His sight,

And He will include me, uncircumeised, among

the accomplices of dearh.

Mr. Blonski said that in moral terms, the
issues suggested in the poems demanded expia-
tion.

“And how is this 10 be done™ he asked. “To
clean Cgin's field, we must first remember
Abel. Abel did not live a He lived in our
house, on our soil. His blood remains on the
walls and has sunk into the $oil whether we
want it or not. It has penetrated our memory

Of the war, he wrote: *“What could we do?

Attack the concentration s with 1he forces
we had? To suffer enormous and doom

all those in the camps? Let no one lecture us
abou: unfulfilled moral duties, and Jet not Mr.
Blonski say, as he did in his extremely harmful
and untrue piece, that we came close to the
crime of genocide,” .

At another point, responding to Mr. Blons-
ki's accusation that more might have been done
lo rescue Jews, Mr. Sila-Nowicki wrote, “The
passivity of Jews and their submission to Ger-

During World War IT

man orders was the first and basic impediment
preventing our giving greater help to Jews.”

He mentioned his own associations with peo-
ple he described as Jewish friends who died at
the hznds of the Nazis.

There is a larpe hody of Polish opinion that
would not consider itself anti-Semitic but that
emotionally su Mr. Sila-Nowicki's views
and would regard Mr. Blonski as a defiler of
national honor. Such people see themselves as
members of a victimized nation, oppressed by
both Nazi and Soviet iers and often be-
trayed by the West, for whose support it yearns.

Buy there alse are people with such assum
tions who would qualify as ant-Semiles, Mr.
Sila-Nowicki’s critics are divided on how 1o
categorize him. Those who regard the letter as
an expression of an old-fashioned bigotry point
10 his usc of phrases suggesting collective fail-
ings and guilt of Jews.

For example, Mr. Sila-MNowicki, after saying
the persistence of Jews was cultural and not
biplogical, wrote, “In their veins (lows only }
percent of the blood of those people who shout-
ed hosanna to the son of David and later went
on 1o shout, “Crucify him, crucify him!" *
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o R ¢ In Nigeria, an Economic Recovery Fueled by Pride | S74F0Loada
ik tme ; 5 B § By Blaine Harden i T % less coup. The money probably been subsidized by the overvalned most of its debt. T 44 . )
BB Mr. Repey i 3 Washingron Post Service s | would bave prevented the debt naira, fell victim 1o markes forces. mlﬁmmvmm For Base in Zaire
KA penders fn LG ! LAGOS — This is the African S 5% crunch that brought this country 1o Car prices tripled. Inteynational air  service foreign debt. This year, the Rewrers
1 some !"MQ ! country that parlayed a $100 bil- 3 . its knees last year. fares doubled. Schocl fees quadru- government says, that burden has HARARE. Zimbah
wﬁﬂm B lion windfall into a national curse. | Shortly after coming 10 power, pled for the 100,000 Nigerian fam- been ent in half. Sam Nuj aguﬁ-ﬁ?l?ed_
By 1, T Opig ) : _The oil boom from 1973 10 1981 l General Babangida opened what ifies who send their children to _ While international banks snd | £ ) Qe & BREL S feacer
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hha:s::ab._.%... r] ] I : Nigerian pl te-cum-shouting- licensing system that had made howis of distress from the | Organization of African
dogrr ol &-r_,_ﬁ._“ § £ dled the nation with an estimated j maich that was carried on in the millionaires out of hundreds of Ni- couniry’s manufacturers. The re- Unity to intervene and hall the
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k > wih R e acknowledged, it was their own in- & t soon became clear that the public friends in the Ministry of Trade to of banned from Nigeria, He said the Uni
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Bintes ths iy i Y i that Nigeria, having been jolted by | greedy Westerners. men simply import what they can  Nigerians are paying a painful | [oUthern Africa. The base. Mr.
with thess om0t 4 two military coups in the past 38 In addition, many Nigerians, Pey for. price for change. Nujorea added, ¥is a threat to
% M e mec s U months, s now being Jauded by the  § baviog wasched their leaders waste  In broad outline, the reform  Average per capila income for | Aunca 8 & whole because the
ENebahey soemg o B World Bank and the United States § billions of do ; zed the urban elite the countrys 105 ilkion peogle is | 1CTline states could become
Soemy a : . llars of oil money, package penalized try’ peop victims of American actions
'hm'“ihié as a role mode] in Africa for free- : . said a loan would omly increase the in favor of farmers. This is a risky 25 tless now than in 1974. | e jhe bombi of Libya.”
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> % “Nigeria has embarked cu the ., - *  in foreign banks. dwellers. according 10 Yecent press TeportS | oanirarion. made the statement
P ;] most comprehensive economic ad- e Gencral Babangida abided by  And while the changes embraced here. The nation’s [actories, ac- | gyiyvdav to the Zimbabwean
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: thelmtmumupaI worker painting over a mural of Ayatol-  Nigeria's transformation was not . . couatry. have persuaded a large portion of incided with two years of bumper | aasiner white-nuled South Alfghn
ah Ruhoflah Khomeini as part of 'a Syrian drive to remove mymm“'?él@b’ Ibrahim Babangida The U.S, ambassador, Princeton 'he Nigerian public that his re- crops, Local prices of staple foods | oo
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Beirut: They were' kidnapped' in = ¥ould withdraw from the streets in 43 3 lagt-chance maneuver tp licve there are things superior to devaluation of the naira, the cor- official. “If he had done exactly the  transition from an oil-addicted 10 a Zirh:r Nujoma, who was in
L Beirut in Jagmary. .- : - - Last Bent fo cnable Christian gupig default 1t derives from the reasoning Things such as pride”  rency whose ane-to-one parity with same thing under the acgis of the mixed economy, according to econ- mbabuwe for lalks with Prime
i The. Syrisn deployminit by in Loy CONAAEANLS lo take charge of - gigtingtively obdurate nationalism It was pride that kept Nigeria 1he dollar had been considered 8 [\MF, thers would have been riots omists. ' Mindster Robert Mugabe, ar
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i my_‘"_\ypl, the Jositin lei::;mﬁﬁg. gida, the conniry’s leader. Babangida seized powerina blood- country’s middle class, which had Nigeria has been able 1o reschedule of Africa”
; President Amin. Gemayel, 2”07 - o - — —
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] tian militiamen stand guard 2long- . " The came after an ided 10 investigators, accord- [it™ of the arms sales. The source
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nese Army. The gunmen’s presence shey, ' Amal's former deputy chair- ~ The White House's failore until Admiral Poindexter plans to use. . McDERMOTT
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an sg by Mt. Gemayel, - four other soathern regional Amal -of those attomeys have expressed ongoinginvstigaﬁonsh};veupsa
combatants of the Christian militia officess were dismissed. amazement that the White House pp’ wgiraioht-arrow™ admiral and UNIMIX
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r;" Flltl]res Markets:

‘A Contract Glut

¥ N PAPER. THE PROD) s ;
: Fuures o, UCT looked terifie: 2
] OPnne Indu_m| i'?“.“d Oﬂ'tll‘lg US. Consumer -

—

i
| E‘E'g
g
§
g

17 T\T EVERTHELESS, THE NATION'S compet-
- T g options and fumres ex continue to

Bmhype'ﬂmewmnbtdmdmhqfuamﬁ

A+ instroment. The Coffes, Sugar & Coooa Exchang last
- Yyear went so far as to offer # Free vacation in Bolivia

na ional contest to spotfight the CPI

&s days pass with 1o trading at s, the exchange is
"Ing m Tecent years stemimed from the 1985 introduc-

tton. of futiwes based-ofr indekes of over-thé-counter

' stocks. Afier thie Chicags Board of Trade, the world's

. Exclisrige, the second-largest, spent a total of-at least

] * ‘spokesman for-the Board of Trade. . -

- 1* " $4 million pushing instraments, .2 s
Hi sl Comact, Jet alone” tivo. “Buith ‘exchisnpes shot

Bttlé interest in ope
© fhemsedves'in: the foot,” siys. William Murschel; 'a
Last year’s offering of new instments was decided-
- Iy lacklusier. Firtnres based o an index of commaodity
" pricesgot off to a rocky start on the Nete York Putnres
mngnvﬂem«hngmm ions on an index of
chamge Towo cicmigesssve up e o e o
Two erved up fn on .

pean currency unit, but even the leader, the New York

4 a new version of an old insyment: options on the

" index of 75 stocks commonly held. by institutional
jmvestors. The Chicago Board of T ‘l?kedﬂutmdn

} enough 1o lay plans for futures contracts on the index. -

the parade shows no : anyhme
som.TheBoﬂﬂo[T?I%::sphns adecid-
edly interpational flavor, including -futares on three
indexes of British, Canadisn and Japanese stocks, as
well as fatures based on Yen bonds and Eorobonds.
. The New York Futures Exchange is preparng con-:
" iracts on three other stock indexes. - . ’

mqﬁcagoMe:candlheNew’{ukCoumEx-
change are both planning futares on indexes of Tres-
NewYmkandmeBomdomedea:emdymgfmm

; change, which successfully Lcrude-
ﬁﬁﬂMWmmmmwwmmwﬂ

" says Jack Barbanel, director of fotures
:%rlmm & Co. Mr. Powers, the consultant, mcall
“Consumers can get overwhetmed by what I '
Bock drome.” e
mBull.h:sca:Jénothere oerts generally applaud the
exchanges’ jiv efforts on lhe new-nstruments
front. “It's good * se user because it increases the -
user’s choiogs” .:ysA.ndreWHamstone-Pdkowsh.a )
vioe prosident at JP. M economist, adds El
ment And Mr. Se L::msary instruments
any problems mhyn i forees.” o

ves
""’mm Phi]Rmevelt

’ -
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‘no’s Rise

;6cus —
Focus=——

Anxieties about the
future have been
put-aside as the rally
charges ahead.

By Patrick Smith

" management concern. “Ever since, we've been going
through a basic reassessment of this masket’s interna-
_ tional rating.”

In part this refiects the relative attractiveness of
Hong Kong's average price-eamings muitiple, which
now stands at 15 or so. Although this is close to the
market’s historic high, many analysts view it as tmre-
alistically low given the cirrent level of cash in the
hands of hig international investors, low interest rates
w“'I‘he. imdk:"w-a:}.u:ul.;dcmﬂongKcm be trading
. question is, g ing at
15 times earnings when Tokyo is at 50 and Singapore
at 307" Mr. Mount says.

Hong Eong, which has linked its to the
us. since late 1983, has also benefited from the
secent shift of funds from strong-carrency markets,
such as West Germany, into markets denommated in
- weak currencies. And while local investors were net

. ¢ ORPORATE PROFITS, u-
. C 111 recently only a side show

R e

Fiding Winner
| In the Pro Ra

Eamings look
healthy, but

beware leaning

too heavily on
the forecasts.
By Alex Barmum

in the stock mavket’s long-
: sunning rafly, have ‘becoms
the main dttraction an Wall Street. But

. the key issus for tnvestors will be find-

sus of Wall Street forecasts compiled

painful process of restructuring and

the. comsensus an Wall Street was for

«&ﬁ e R

true value among the companies .
that ae fast stealing otgelimdighl with 'Mﬂmn 1:—,0 S}g.cs: ;!The cycle
their accclerating profit growth. will pick up for the
" Since the begioning of the bull mar- : P
ket in 1982, Siandard & Poor’s list of ~ COMIPUler industry.
500 companies has posted average an-
. nual earnings increases of 3.7 percent. .
?mmmﬁ‘smwmm an 18 percent rise in profits for co
- 16.7 percent this year t0 $17.09 ashare,  nies included in the S&P 500
and agother 14.5 percent in 1988, to  coimpared with the actnal gain of 3
$19.56 a share, according to a consen- L o

the Institutional Brokers Estimate . Ei
g;stm . * . ment policy committee at Goldman,
“The common denominator is that  Sachs & Co., “carnings follow
. earnings arc going 0 be greater this ugh,” sustaining the market’s rise,
yeas,” says Enc T. Miller, chief invest-  But if those earnings never matefialize,
ment officer ar Donaldson, Lufkin &  the market, as well as individual
Jenrette Securities Corp. “Thereisno  slocks, will be punished. Thas analysts
" great interest rate or inflation, factor that most stocks already reflect
driving the market ” 1987 eamings estimates. They say they
“The market’s emerging stars are cor- Wil not begin to focus on 1988 profits

porations that have gone throuph the  until July.

mumﬁwhﬂe_drmamﬂy im- HE QUALITY QF EARN-
proving profit margins. INGS is also i t. Inter-
A lot of companies” says Alan national Minerals & Chemicals
_ gmreﬁ.sfp? BN economist and&plal;l; lCorp..ama_jill)srtfcrﬁliw maker, recent-
d-(rress ly topped a list of companies that ana-
“have been reducing unit costs to the  ygy belicvewillhavelhel_»riﬁenin-
_ point where any increase i volume of  Greage in profits in 1988. The IBES
sales'would translate imto sigificant  gurvey found that, oo averaga, analysts
improvements in profits. ) were projecting a profit rise of 1,851
.- Also congsibuting 0 the brighter  pereant for the company next year next
profit picture is improved export sales,  year,
gapk_stott:_ gdollarand the  ~ Buy International Minerals is just
Anging tax structure, recovering from an industry récesgion.
“Tax reform,” says Martin D. Sass, With a five-year, nega.ﬁvewgrawﬂlmte'
president of M.D. Sass Investors Ser-  of 7.3 percent and a price more than
w?cs_!n:.'.._'__‘_lsagood—news.bgd-m 20 times expected 1988 earnings, the
sitvation.”” Although companies los¢  company is not an atiractive Stock.
1he investment tax credit this year, b Stan Deutsch, an analyst at First Bos.
. 525, they will be more than compen-  1on C does not recommend it, say-
saled by the lower margingl tax rate of  jng it “is not selling on an earnings
Mguem";l:q 1988; how hasis.™ ' .
A central ‘issue for investors is One of the best examples of 2 group .
| Yo use the dath on eamings. Analysts that still offers both value and earnings
. Bre Wary of buymg stocks solely on-the growth is the forest-products induszry, .
| e kg pary b s . Ty e prciog 3
+ 4 causcal-thencertaint _ t in profits for thi
- casts: Thistime-Jast year, for example, s 5 1o T youe,

(Continmed on Prge 1)
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Hong Kong’s New Stature Among Investors

reinforcement rods
at a Hong Kong building site. Proper-
ty stocks account for a big portion of
the stock market’s capitalization.

Workers tring

sellers a year agp. they have now joined foreign buyers
in pushing up stock prices.

Hong Kong has positioned itself well for the cur-
rent equity boom. Last April, the territory’s four
separaie exchanges were unified and computers re-
placed the blackboards and the old “open outery”™
system, Topether with a set of tighter regulations and

= supervisory procedures, this has been intended to
make the market more hospitable t¢ instimtional
investors and foreign individuals.

There is little question that the exchange’s new look
has helped. A recent imflux of overseas securities
g:salg—-thcrle{arenlofw 16, with more on me“in_d

1 Hong if anything, over-brokersd.
as a broad iudigtnté%ro{ overseas parlicipation, daily
volume is now routinely above 1 billion Hong Kong
dollars ($128 million), more than double its level only
a year agp.

»’\_.Ion“g;I with alths% maﬂl;e_t’sncwsenseof m!;:urity._ its
basic role is evolving. Guangdong Enterprises
(Holdings) Ltd, a Chinese conglomerate based in
nejphboring Guangdong provinee, is about 10 become
the first mainland ennty to list its shares in Hong
Kong. Bel Fuse Ltd . a small electronics concern that
is expanding its Asian activities, will soon become the
first American company o do 0.

Reflecting the pradual ization of manage-
ment lechniques among local companies, more of
them are also coming to the market, and analysts
jndge their olferings 10 be of higher quality than they
would have been even a few years ago,

“These companies are now much more accessible,”
says David Harding, a direcior at Thomton Manage-

{Coutinned on Page 10)
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Stateside

Investing
1n Europ

'

For Americans living abroad, investing can be especially difficult and time-_

consuming. But now you no foager have to deal with trans-Atlantic o

s Or

international mail. Fidelity Investments Brokerage Services, Ltd. is one of the
first U.S. discount brokers to come to London!

Trade stocks,

bonds or options!

At Fidelity’s London office, we'll give
you swift, efficient access to U.S. markets in
addition to the securities markets of Western
Europe. Fidelity’s representatives can execute
your trades and put the latest market news
available right at your fingertips, through our
electronic computer network.

Fidelity customer
services, 100! .

If you're already a customer in any of
Fidelity's mutual funds, you can come in to

make a deposit or switch among your invest-
ments. And don’t forget to set up your Fidelity

Individual Retirement Account quickly and
easily in the fund you choose. .

Information

when you need it!

You don't have to come in person to
benefit from the investment resources avail-
able at the Fidelity London office. You can call
or wrif:,e to receive aﬁ;x;formall)i;on about how
tax reform may U esting your
free copy of the best-seyl?ing Prwlmteggome
Tax Guide. This is just one of the educational
services available in addition to Fidelity’s
range of investment products.

Call, write,
or visit today!

Let Fidelity bring the U.S. market closer
to you. Visit the London office at 23 Lovat Lane
from Monday to Friday, 09.00 to 21.00. Or call

tol-free anywhere in the U.K. at 0-800-010-510
(elsewhere in Europe, call 01-283-4595).

Contact us today and we'll give you a copy of nrestment Vision, Fidelity's

quarterly investment magazine, to help keep you abreast of today's investment news. ..

Name

Please send me informating of investing with Fidetivy through Fidelity Brokerage Services, b, of London. - -
L] Fideliry lovestments Brokerage Services, L1d. a1 L] Please send me my free copy of [nvestment Vision. (VI5) i

—Address

City

State ip

Call Fidelity

01-283-4595

Fidelity
Investmenlts

IHT/FBS/030887
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UP OVER 40 PER CENT IN LAST THREE MONTHS. . : 9 Eb
NEGLECTED MIDDLE MARKET SHARES LEAD GROWTH. A J e und : Manager S

In the October issue of the Mid dle Market Review, GREENWOOD INTERNATIONAL SECURITIES has
ca&ummnmmm adopted an imvestment philosophy designed sspecially 1

THERMA : 5t the wentity the market end Industry ieaders of the Future —
m;ﬁ:ﬂﬁmﬂw&;mﬂmha from today's OTC stocks. Private investors are offered 2 Alan Smidl,s r&olio

following, . giving readers of specialist services that may well result in an
mumwdv;h:%%%dn mmmmammmm . b . .
e e e s e sbat ey e il b, and is built around a core perspectve, Hong &
15 a fine example of how ‘smaller’ comparties can outperf what s available 10 you NOW in the important new aver-the- f . i
e D NG i traded 's Unbsted below. O1 Pro COoIn Cs. As Jardine’s recent
o e e ST e [ property compant e o
upparmni\iumu&slln&emmrﬂﬁm_dmud 5
markets, which seem set ko minor the explosive growth seen h Middle e L = By Patrick Smith the will improve 1
over recent vears in the Unired States’ over-the-conner == ssions for bad
market. NASDAD. industry Reparts. = Hong loss provsiops
st perfornyer: 5 mo guamter for the faturr srd shares cax g0 Joun g well 22 mp =5 A_.VEA. o AT hgh"AlanH. A m’x‘msa -
. = visitor 1o his office abowe Hong s - LIKE
H a;pmwhnbuzr?hsumalebuﬂlm Bﬂ"hd”m
managing director of Jardine Fleming Floklings .
Lid. shides a 64-page research repost, covering Hongkong & exploit Hong
Shanghai Bnnhﬁs(’:orp., across his conference Lable. rates, low Eﬁ 5
“How fax has this market come?™ the 43-year-oid portfolio Anong .
manager asks rhetorically. “Ten years ago we might have pat comptete another -
| INTERNANONAL SECURITIESLIMITED  ADDRESS. {| out two pages cn the bauk — not mnch more than 2 the end of next yesr, TR b
2 Londion Wall Buildings, London EC2M 5PF: | description of its branch network. That’s one measare.” wlndeonhe{enlesme BLE, ssitive L whE A ¥
| Tel: 012538 2332 Telex: 8952480 COPAL G TEL: HOME It is a measare, too, of how far Jardine Fleming has come R@mmmmp"ﬁm‘um- I an I
L Busnass___.._..____.__l since it was founded 17 years ago as Hong Kong's first home- lhat’smqmu:stiomostodﬁ'mmr M, Smith uﬂﬁ .
—————————————————————————— s merchant benk. “IF.” a5 the G I known :ﬁ%hhghsamm or property bothbdl . 4
grown into a diversified Gnancial mstitation. But environmients. . I
fond  has emezged o5 its core business, and that mumpmpwmﬁ;m. et
snrhﬁemuﬁofhsmmlmbyh!’ssbm ' gg 'I'helast,heﬂ.ys.&h.:sglm . mﬂt 1
Assets under menagement percent last year, to Land. | interests in:the
$3.5 billion. Of Jardine's lsgﬁe;d.s_. t’om'wetemuyn:'tbu so-mﬂad"n:wmwm"ﬂmmspm"l’mmw
areas. = hdroo.l
» .-u

wodd'?lZ omers, according to an annual survey
¢ S.WDPPEM Analytical Services. mAIlImrwa'e
o I.xndl'ood-retaﬂmg- subsidiary thal was recently y spi ot |8

its own strong growth record, he sags, be Jikesthe._ -
pﬁﬁ?ﬁquMthﬁm’&nfﬂ%gj,_ s

mdﬁl'sgﬁum;mmmﬂgmmn dmmm restaurant chain. =

.hﬂ‘lﬁﬂ . SR RN

had it enjoyed the available 10 yen- . Smith is s attracted to Café de Coal; g | 3857
Chinese fast-food chin that was founded in 1963 and Gett

dmmumm:tmmgmgxmgm Alan Smith: On a risk-reward basis, here wntil a few years ago. Now it is boomiig, s

The Royal Bank of Canada offers a range of Offshore Funds to meet “Hong Kong is an excellent hve.'stment.’_ e unl ; s _

i R O Rt Mionagm g -3 by o The  Alhough b decling 1 forscast the Hang Seng’s fuare i
admini Fund Managers Limited - a idiary ) 0 at i | ] s b young. . PRI T E 1t
Royal Bank ofbyCanada—Canada'slargestbank and one of the world's level, Mr. Smith is confident that it will continue its climb, L . Industrials? Mammwhﬁiwm‘;gﬂw :
largest retail banks cifing expected strony cocpovate results this spring that  could also te Jocal worries about Hong Kong’s fotnre re not for everyone to follow,” M. Smith says wititg.
y ' id reduce many price-earnings ratios. As a measore of  afier 1997, Britain’s colomial leases will expire and “Bmxfngatmn'nmmgngm,ﬂlﬂ!mbe—‘ﬂ? ] -
RBC NORTH AMERICAN FUND: UP 1180%* SINCE LAUNCH! UP 12.5% this confidence, almost one-fifth of the funds JF mansgesare  China will assume sovercignty over the temitory. tWwo  rewarding” o, L i el
THIS YEAR! Invested in North American equity markets. in the Hong Kong market, months ago, the forced resjgnation of Hu Y: ashesd  Onemanufacturer Mr. Smith meations bappily is Lai San ™ |y
< “There's still guite 2 Jot 10 go for,” he says “At the  of the Chinese Commnnist Party sept the market 160 Gurments, which hes recendy diversified into property de-

RBC INTERNATIONAL CAPITAL FUND: UP 350%* SINCE LAUNCH! UP moment, I see go problents through the third quarter. But  points in Jess than two days, alfhough it quickly recovered.  velopment, in addition to the brisk business it does seffing
11.6% THIS YEAR! Maximum capital growth from international investrnent. la‘siootaﬁinﬂ?hw#ﬂ'ml!remydz&” Wﬂﬂiyﬂwgamﬂ%mW- ‘%mmamke:tﬂ;"qmwmxm o, -

- Among the possible clouds are a resnrgence of protection-  seas investors atit some distance,” Mr. SaYS. e bought it a year ago Hong Kong dollas; Mr.°
RBC FAR EAST AND PACIFIC FUND: UP 154%" SINCE LAUNCH! UP 13% ist measures aimed against Hong Kong, Jolts from Ciina  “But that's scitsble from both paints of view, I think” Smith says. *If's sow over 0" oo @

THIS YEAR! A fund for the future as this area develops into a world aentre
of finance and industry.

RBC CANADIAN FUND: UP52.9%* SINCE LAUNCH! UP 14.9% THIS YEAR! | . . . _{f |
Cre of e fe oo, frds bt ffers rge nd sl nvestos an Hong Kong’s Allure for Intérnational Investors

RBC INTERNATIONAL CURRENCIES FUND, MANAGED SHARE CLASS: UP

T A

71.2% SINCE LAUNCH! investment in a managed portfolio of currendes . tional compani ing business - - . - S
Orinsb(separatemnencysharedasser;. * including .m { dvidend (Contitmaed from Page ) mmmfm be MH ' - b _ Pdwgds'm'm -
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tive is the traditional upmarket areas, where prices are
and further appreciation seems likely,
*cond are those areas, mostly immediately sur-
l_hc_ﬁmnmlqmtu-intheﬁtyofl.ondon.
the initial outlay is lower and the risks greater,
teatial for large capital appreciations is

already high

the

B3

quite good.
's “Big Bang”

il

ty of London. The

1y over the next two years 10 2 rangs of $1.20 to 5130

to'ltpomdﬁomthemmtSI.SMLSSk:i.
decision on where o by property in London

mMianbrnadeho%mTheﬁ:m

of financial deregulation
almost overmght a nomber of formery
arusamdlhe“goldmdsqummﬂe"ofﬂn

expansion of overseas banks and
brokerage hotises has brought in thousands of well-

All of these forces have pushed up prices for desirable
!loussandapammm.ﬁemn;pspeclacularunnple
is Docklands, as the broad expanse of land along the
‘Thames 1o the east of the City is known.

Docklands's eipht square miles {about 21 square
kilometers) of property, much of it derelict, has been
on the decline for most of this century. Now a series of
changes — including the reclamation of decaying lofts

in the Wapping section by a New York-style, moneyed
“an” communiry. the building of a new rail fink
between Docklands and the City, and the planned
consiruction of a massive office conplex on Canary

e

Emeee

has

ROTHERMITHE

Mark Torner

New Concordia Wharf development in the Docklands area, shown b_l.r’ inset. Tower Bridge is in the background.

some of the best West End prices,” says Martin
Carleton-Smith of the real estme agency of the same
name. He reports selling rwo-bedroom flats with river
views in Wapping and Bermondsey for as much as
$375,000 to $450.000. There are numerous examples of
prices doubling over the past year.

Some experts believe that the western part of Dock-
lands has seen the best of the boom. They see greater
future capital pains further east, in Limshouse, the lsle
of Dogs, or Surrey Docks, or north ino Hackney.

The boom has also alfected areas west of the City,
such as the Lloyd Baker estate area, which contains
many fine Georgian houses, and Bloomsbury, which
has many small apartments ideal as pied-a-terres.
Frank Harris, a leading Bloomsbury estate agent,
reporis that 2 typical studio in Russell Court in historic
Russell Square that sold for the equivalent of $53.000
Just over a year ago would sefl today for $70.000, a rise
of more than 30 percent.

. Covent Garden is another area where a good loca-
tion has pushed up prices. and encouraged renovation,
gving a further boost 1o prices.

Mr. Harris notes thal areas such as Bloomsbury are
much better served by amenilies such as gardens,
public transport, and pood shopping facilities than
areas to the east, such as Docklands or Hackney. The
same is even truer of the traditionally upmarket areas
further west, including i Chelsea, and Hol-
land Park. Mr. Ringrose, of Phillips & Drew. argnes
that in view of the international profile of London’s
property buyers, these are the safest investments. O
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Have all the advantages

of a bank account in
LUXEMBOURG, without
actually being there.

To discover the advantages of banking in Luxembourg
with BCC, all you have to do is to simply mail the attached
coupon. We will promptly despatch to you by airmail our
booklet containing detailed information about banking

in Luxembourg.

The BCC Grroup has offices tn 72 countries, its Capital
Funds exceed US$1.510 million and total assets US$16.500
million. The Head Office and branch of the Bank of Credit
& Commerce Infermational S.A.. in Luxembourg enable
you to make full use of the umgue advantages offeredin
{Luxembourg which include:-

1, Total confidentiality of
investor's atfairs by the laws
of Luxembourg.

2. The benefits of being able
to open and operate an
accountin Luxembourg
withoult actually going
there.

3. Investments and deposits
made by non-residents
are totally tax-free
and therg is no with-
holding tax oninterest
ordividends.

4. Luxembourg is a stable,
prosprous financial
centre inthe heart of
European Economic
Community.

—FerNATIONA, anp
N LU"'EMBDURG o

et |

Bank oF CrRepit AND COMMERCE
INTERNATIONAL S.A. 52ouwman Aot po box

]
LINEMBOURG. TELEX, 2267 BCCI LY

Name.
Address
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Proﬁt-Driven Strategies

© (Contioned from Page 9)
‘And some-of the imdustry leaders
have price-earnings ratios well be-
low average. :

After loading up with several of

these "lmn_ end mean” companies,

the mast 'ﬁsﬂypomed fi

Weyerhacuser “is poi or A
break,” be says, with an expected
96 percent increase in earmings this

year.
Noting that forest products will

benefit from a bekier economy and
& declining dollar, Mr. Einhorn of
Goldman, Sachs suggests Union
Camp Corp., which should boost
profits by 66 percent 1o $4.80 a
share, and Westvaco Corp., for
which be expecis a 26 percent ns¢
10 §3.15 a share.

According to Francis Cabour,
manager of Fidelity’s $3 billion Pa-
ritan Fund, another buy in forest

cts 18 Boise Cascade Corp.

B alysts recently revised their 1987

earnings estimates {or Boise Cas-
cade up 1o an average $5.17 a share,
a 56 percent increase over last yeaf.
“The paper products industry,
Mr. Cabour says, “is the best in
“terms of profits growth.”

For the most part. though, the
‘market is “bereft of slecpers,” com-
plains Mr. Cabour, who has be::
taking profits on some 1SSUEs.
'-Amongg fhe few stocks he likes is
‘the radically streamlined Canadian
Pacific 1td.. the transporiauon
company, which is expected Lo sed
its net income grow by 175 percent
this year.

INES ARE ALSO POP-
1'Rll.!:LA!"t among analysts be-
capse of industry consoli-
dation and Jow energy COST. On the

top of that list is AMR Corp.. the - proj

boiding of American Air-

lines. M:'?E?’l];s in line with the

Mr. Eiphom projests

this vear of $5.50 a share. a

19 percent increase over 1986.

Technology stocks are wcll-pos;:
tioned for a comeback_.'moﬁ_ay

Jvsis say. Mr. Einhorn likes Digi

The conference which
ircles wi e ana Middle
'goverm:‘lv‘l!]fllﬁ:adem;:m E:;coupg“’tg:_ﬁ"’mﬂf_
designed updateonthi‘“’“ﬂdm.l
jis please clip YOUr
ﬁown;llsrge?‘ald Tuitune, COU
+ (341) 836 4802 TeleX:

.....
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“Estimctes of per ings goins boted on consenas
diew compiled by Insfitutionaf Brokers Estimate System,

et ae.

ing a P-E of up to 25, the polential
appreciation is 60 percent.
Mr. Alger, whose company ranks

Equipment Corp., withanati?nats-
ed earnings gain this year of 6
rt to $8.10 a share Of 35

AN

Swiss Bank Corporation and export financing.

If you’re not interested in foreign markets,

1L

analysts following DEC. 28 receni-
ly increased their estimates for this
year's profits. ]

“The cycle will pick up for the
computer industry,” agrees Mr.
Sass. With projected carnings of
§8.75 a share nexi year, he notes,
IBM Corp. is selling at 15 times
jected 1987 earnings, “a' , dis-
count to the marker multiple.

David Alger, direcior of research
at Fred Alger & Co., suggests Ash-
1on-Tate Co., the software produc-
er. Another rapidly growing com-
pany, Ashion-Tate's per-share
camings are expected to rise 42

@l percent this year to §1.74. Assum-

a list of 1,400 companies by earn-
ings. says there are 110 companies
ihat coutd have a net gain of at least
40 percent in the next year.

Al the top of this list is Triangle
Industrics Inc.. a major aluminum
can producer. With current eam-
ings of $2.50 a sharc. Mr. Alger
says. the stock is “already below
the low of the mdustry’s P-E
range.” which he esiimates is 12 to
19 times eamings. Mr. Alger pre-
dicts ar:hi_;gs will |u¢m§ by 3:
percent year, giving Lhe stoc!
an attractive [uture P-Eof 10and a
potential 90 percent gain to inves-
fors. D

MONLEY
EIGHTIES.

onﬂ Herald Tribune/Oil Daily conference on “Qil and

L, el . - e e e
e T L TR L et e e
- e - ST

-._,':. e mmes e

- rmatio October 22 and 23 in London.
F Theeighth INETIOC ) take placeon r
inthe Eighties :or annual event n international energy
Money . pecome amajor d financial

and

to this announcement message and return it
pusinesS 2t 88 Long Acre, Landon WC2E SJH. Or

-

just turn the page.

And while you're turning, somebody
out there is making plans to grab the
customers your company needs.
Maybe it’s already happening. A lot

of companies make the news by learning
about the intemnational marketplace
the hard way.

Are we trying to tell you there’s an easy
way? Not really. Except that the easiest
way is probably to work the hardest.
But if you are taking foreign sales
seriously, the transaction skills we've
developed over the years could make
life easier for you.

Remember, these are the markets

we grew up in. And our business keeps
growing.

Swiss Bank Corporation
Schweizerischer Bankverein
Societe de Banque Suisse

The key Swiss bank

General Management in CH-4002 Basle, Aeschenplatz 6, and in CH-8022 Zurich, Paradeplatz 6. Over 200 offices throughout Switzerand. Worldwide
network (branch_ es, subsidiaries and representatives): Europe: Edinburgh, Frankfurt, London, Luxembourg, Madrid, Manchester, Monte Carlo, Paris.
North America: Atlanta, Caigary, Chicago, Dallas, Houston, Los Angeles, Montreal, New York, San Francisco, Toronto, Vancouver. Latin America: Bogota,
Buenos Aires, Caracas, Lima, Mexico, Panama, Rio de Janeiro, S30 Paulo. Caribbeans Grand Cayman, Nassau. Middle East: Bahrain, Cairo, Tehran. Africa:

Johannesburg. Aska: Hong Kong, Osaka, Singapore. Tokyo. Australia: Metboume, Svdney.

Lintas Zurich SBY 218671
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- .pact and, as
:

carrency, which is ot

- hoping to achieve a significant cost saving in

nommoed o 125 million dollars, The price

firm

The State Bank of Sonth Australia used.

this issuer does not have &

. g
?

-wm o requesting redeémption. ' :
.. . This means investors can take only a cne-year

support ‘the “dollar, it now appears thar the: foreign exchange
tolerance of a higher dollar

apex; the gain
fall in bond

‘The Australian dollar is not part of the February currency
high coupons indicate, it a candidate for

: .- The formila was introdoced by Commonwealth Bank of
. Anstralis, rated iripie-A_ It offered five-yedr paper at a price of

101 bearing a conpon of 16 percent. The catch is that the coupon
ismmwﬂolﬂﬁﬁ ve the option of adcepting the new

nposﬁreonthe
certainly safer than being locked inio a five-
interest -rates will ‘decline.; AL present, the rate structure in
.. Australia is inverted with short-tecm rases higher than Jong-term.
: 'V Yet at some point this mmataral state should reverse. =~ -
: . Thos, rather than Jocking in five-year money now ar sround
.141/;-pucent,CBAwunldmﬂ1erpay16memm:em
yeais.
The formula was well-recéived and the amount of the issne
-increased from the 100 million Australian dollars”initiafly an-
of the issne had held

and

remarkably — a discouent of % point — aod skipped
sha:plymlyaftertﬁam@was%asmﬂum

the same

| exactly
-formmia, but set an initial coupon of 16% percent. Unlike CBA,
government guarantes and is a less
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First Plan Fails
To Meet Rules
By Agis Salpukas

New York Times Service
NEW YORK — The US. gov-
ernment has dealt a sipni set-
back to Carl C. Tcahn's attempt as
chairman of Trans World Airlines
tlgcgnin control of USAir Group

The Department of Transporta-
tion, suppaorted by the Justice De-
partment, rejected Friday TWA's
application o acquire the Wash-
ington-based carrier. Last Wednes-
day, Mr. Icabn said he had offered
about $1.65 billion 1o acuire all of
USmAir’saock.

Transportation Department
said that the application “clearly
fails to comply™ with federal rules
on aitlinc mergers and did not pro-
necessary Ior agency to deter-
mine whether the takeover would
be anti-competitive and in the pub-
lic mterest. USAir said Friday it
bhad asked the Department of
Transportation to dismiss the
TWA bid on these and to
order TWA to sell its USAir shares.

The agency also said that the
Justice Department bad found that
the applicetion “appears mcom-
was dismissed, T, appheu?;
mmu;;yﬂ?jmﬂdmo}wgltg
buying percent of 1ts 31,
milion shares cutstanding TWA
said Priday that it had increased its
siake to about 15 percent, or more
l.hau4millionﬂme:‘,:ﬂa-urliu
announcing it was company’s
10 I ﬁm

percent. It was not t
clear whether TWA will have to

in selting its holdings,

Buckstein, TWA's general

be filing “‘a perfect and completed

application™ Monday momning

with the i

'il!ﬂlt- But sources close toﬁ

ransportation Department sai

the stand of the Justice De-
TWA, Pape 17

Labs Learning

NEW YORK — If there's a

gingle that symbolizes U.S.
sumﬁglcaabrm;m and high-
tech ingenuity, it is Bell Labora-
tories,
Averaging a patent a day since
its founding in 1925, Bell Labs
bas brought forth such funda-
mesntal technologies as the tran-

vice president for strategy and

Bell Finds Ideas A

lone Don’t Pay

P o)

=

development who left in 1985 10
become a principal in Manage-
o gronp in Cammbridge. Mass.
mg in

chuserts.

*“Fhe phrase was based on a

ial view,” he said “In

Tact, 1op menagement had never

had to test the quality, the mar-

ketability, the competitiveness™

of the labs . “The

world wasn't waiting for the labs®
technology to be unieashed.”

Gordon Bell, a former Digital
Equipment Corp. executive who
nFowrnngtheNaﬁonalScim

‘oundation’s computer science
directorate, said of the “un-
leashed™ labs: “The dog doesn’t
have any teeth.”

But he added, “T really have
empathy for the labs. They've
created so many innovations that
the world has benefited from. I
still view them as a national re-
source for basic research.”

ATE&T's problem is how best
to take the labs’ research, ideas
and ipnovations and package
them as products and services
that can generate growth for a
$35 bilion-a-year tion.

In the past year, AT&T has
announced tens of thousands of
layoIfs, a multibillion-dollar
write-down on equipment and a

— Tha Weshmgien Post
Researchers at Bell Labs working on computer chips.

gnmgﬁcmﬁngbackdiuptp-
vestitire ph.l'ls to compete 1o
computers. Such moves wiped
out most of the company’s earn-
ings for 1986.

AT&T had hoped tha Bell
Labs would be its cutting edge in
high 1echnology markets ranging
from semiconductors 10 soft-
ware. Bot while the labs play a
vital role in AT&T s core tele-

u

Quakes Jolt

"QUITO, Emadzrf — Ecuador
1 a i its economic
\rob l.ha?:i:{lﬁInmdical:nsu:u-a-

months the couniry had been
pumping more than 200,000 barrels
a day, wonh about §3.6 million a
day at current prices around 518 a
barrel.-

snid the health minister, Jorge
Brancho. “The earthquake affects
the cconomic sitnation. ' We won't
be ‘able to sell 2 single drop of
petroleum for up to foor or five
months.” )

Ecuador Into an Economic Crisis

e Organization
Petrolenm ing Countries, al-
ready had been reeling from the
recent slump in world oil prices,
which cut income by about a
mwf&éﬁShﬂimhnyw.
As a L, Eovernment
blemnished its once clean record in

trans- servicing its $8.16 billion debt. On

Jan_ 31, it sespended interest pay-

& were indefinitely halted,
and the sale of fuel to foreign air-
linlu'saal::shipswasbanned.

t imposed austerity mea-
sures on the nation's 9.6tymillion
residents, banning the sale of gaso-
line on weekends and holidays and
limiting sales on weekdays. The
quakes also damaged natural pas
coast to Quito and other mountain

Ecuador’s problems are so grave, one
official said, ‘T just don’t know where we’ll
get the money to repair the pipeline.’

ments to its 400 or so bank credi-

tors, to whom it owes about $54 prod

billion, and said it would Himit pay-
ments to other creditors to 30 per-
cent of export income, compared
with 45 percent in 1986.

The covniry has fallen at least
$83 miltion behind in interest pay-
ments. Goverament officials and
others said the would
make an already difficult sitnation
intolerable.

Ecuador is in such dire straits,
one t official said, that
money Lo repair & pipeline.
The t moved to gain
some control over the sitnation. Oil

cties, forcing rationing of those
ucts.
For Ecuadorans, accustomed to

.driving with cheap and plentiful

gasoline'— about 27 U.S. cents a
gallon (7 cents a liter) —ihe auster-
ity measures, and the sharply high-
&7 prices cenain to follow, came as
a shock.

Ecuador had been accustomed to
relative prosperity, with
much of Latin America. From the
1970s until 1985, when oil prices
topped $35 a barrel, Ecuador’s
economy was among the two fast-
est-growing in the region.

The crisis also came at an espe-
cially bad time for the government,

before presidential and general
elections next January to be disput-
ed by 17 political parties.
According Lo some press reports,
one of President Leén Febres Cor-
dero’s opponent is likely to be
Lieutenant General Frank Vargas
Pazzos, a former air force com-
mander who staged two unsuccess-
ful rebellions against the president,
:uconservaﬁve and a strong US.
y.
Mr. Febres Cordero was humili-
ated in Janvary when paratrooper
kidnapped him for 12 honrs, and
demanded the release from prison
of General Vargas. Mr. Febres
Cordero complied.
Ecuador, which restored democ-
racy in 1979 after seven yeass of
army rule, has a symbolic political
im, in Latin America be-
cause it led the region’s return 10

Foreign debt looms as a mejor
political issne in the elections. Ec-
uvador’s union federation, the Unit-
ed Labor Front, wants an outright
moratorinm on debi payments and
says it plans a general strike.

General Vargos, in hiding, has
said he favors the ceiling set by
President Alan Garcia Pérez of
Peru of 10 percent of export eam-
ings for debt payments.

Funaro Arrives
In Tokyo on Last
Stop of Mission

The Associared Press
TOKYQ — Braxl's fmance
“_

terpationa] trade and industry,
Hajime Tamura, is schednled
for Tuesday, and Mr. Fimaro is
:gfwdtoleweforhan'lth:t
L .

U.S. Protests Canada’s Duty on Corn

Comptled by Our Staff From Disparches

WASHINGTON — Canada’s
mmprecedented move to impose a
permanent duty on imports of U.S.
com has protests from
top US. i

The decision announced Friday
by Canada’s import tribunal in Ot-
taws is believed to be the first ime
8 coun ing duty has beeq im-
posed on a U.S. product because of
all unfair trade practices.

yion K. Yeutter, the US.
trade representative, called the de-
cision “toially unjustified” and
said it covld lead to a rash of simi-
lar protectionist moves in other
contries.

. The French Cosn Growers Asso-
ciation has told the Eurcpean
Community’s Executive Commis-
sion in Brussels that it intends to

file a complaint against imports of
U.S. corn gluten feed, a byproduct
of corn.

“We are going 1@ complain bit-
terly to the Canadians about this
action,” said Agriculture Secretary
Richard E Lyng.

The Canadian government triba-
nal ruled that imports of US. corn

with the aid of large govern-
ment subsidies have hurt Canadian
corn farmers. The tribunal said 10
offset the U.S. subsidies, Canada
would apply a permanent import
dnty of 84.9 cents per bushel on the
U.S. corn.

The tribunal's majority decision
on Friday reaffirmed a tariff im-
posed by revenue officials, and ap-
plies to grain com in all forms,
exchrding sead corn, sweet com
and poppmg com.

“U.S. comn 10 Cacada are
so small that it is inconceivable that
they njure Canadian com farmers
by any reasonable measure,” Mr.
Yeutter said. According to U'S. fig-
ures, its corn shipments account for
about five percent of the Canadian
market.

The Ontaric Com Producers'
Association initiated the com-
plaint, but on Fridey, its president,
Chiff Leach asserted the problem
had its start in the grain dispute
between the United States and the
EC. in which & compromise was
announced in late Jaousry.

“We are all caught up in & situe-
tion cansed by Epropean policies
which have been devised for paro-
chial political reasons,” he said.

{Reuters, UPI)

been explaining to governments
and banks his nation™s decision
last moth to suspend indefl
itely interest payments to
valebanks:hnholdmbﬂhmw
of its $109 billion foreign debt.
~ His visit-to Japan foHlows
stops in the Uhited States, Brit-
ain, ‘France, West Germany.
Switzerland end Jialy,

A Japanese official declined
lo comment op reports that
Brazil wonld ask for help in
rarging about $7 bilion in addi-
tional credits this year. He szid
"Mr. Funamo's Tokyo visit was
don’t know whether Brazil will

ask for edditional credits.™
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Planned Airbus
Said to Have 4

Firm Customers

By Warren Getler
Internarional Herald Tribune
LONDON — Airbus Industrie
representalives have said that the
sireraft consortium has
four firm lavnch customers for its
planned A-340 lonp-haul jet.
sources a1 British Aerospace PLC,
an Airbus pariner, said Sunday.

Airbus has said it needs five
launch customers before March 31
1o jostify the manufacture of wo
new jets, the A-340 and the short-
10-medivm range A-330.

| hm An-bus panugrs. Aemspa.
tiale of Prance, Messerschmitt-B5]-
kow-Blohm GmbH of West Ger-
many and British Aerospace, have
asked their sponsor governments
for about $4 billion in launch aid
for the A-330 and A-340 planes.

With four major launch custom-
ers apparently in hand, Airbus’s
supervisory board, at a meeting on
Friday in Toulouse, France, is ex-
pecied 1o urge sponsor povern-
menis 1o commit themselves Lo aid
for the new planes.

To date, Lufihansa AG of West
Germany is the only carrier to have
officially announced firm ordess,
for 15 A-340s with options on an
additional 15.

But Airbus officials said lasmt
week that Air France, which had
been considering an order for six or
seven A-340s, could now be count-
¢d as a launch customer, asconld a
third Evropean national airline and
one non-European flag carrier.

But the officials, who made their
commm_tsal&ﬁnggfpuha’ -
mentarians British
Aerospace, were unwilling to name

the two other carriers at the request
of t i Sine to Brit-
ish Aerospace sources.

aitline was giving “very serious
consideration™ to the A-340 as a
replacement for its five McDonnell
Douglas DC-10 long-haul jets, and
may be close to reserving delivery
positions on five or six A-340s.

The source said that that would
be a precantionary, but not bind-
ing, move to obtain advantagecus
terms should the airlme opt to
place firm orders.

Sabena, however, has not for-
mally decided on ordering the A-
340 or 1he competing McDonmell
Douglas MD-1] aircralt, the
source said. McDonnell Douglas
decided in Janmary to go ahead
with the long-range plane.

The United States contends that

1 subsidies to Airbas vi-
olate trade laws and alul:fwl.ine m:.l];
sortium to compete unfairly wi
Boeing Corp. and McDoanell
Douglas. However. the govern-

ments say the aid consists of loans
that must be repaid.

The French me:ﬂ WGI.l ;Ssmus ;
governments, as early as. , SIg-
naled their readiness to provide
2id, if the jets are shown to be
commercially viable, but the Brit-
ish government has noL.

Britains trade secretary, Paul
Channon, is to meet with execu-
tives of British Acrospace oo Mon-
day o discuss BAe's request for
£750 million ($1.19 bhillion} in
launch =2id, spread over several

yegls;hus far,” according to a Bril-
ish Aerospace source, “the govern-
ment has not made us an offer.”

The government dectsion will de-
pend heavily on bow broad a base
of launch costomers the A-340 and
A-330 have.

“British Aerospace is not going
10 20 ahead with this project unless
we've got adequate povernment as-
sistance,” a BAe official said.

OPEC Chairman

To Remain Same
Reuters

LAGOS — Rilwanu Lukman,
OPEC’s president, said Sunday
that OPEC had carefully worked
out its ceiling of 15.8 million bar-
rels per day and might not consider
a rednction soom despite solid de-
mand for oil.

Mr. Lukman, who is also Nige-
ria’s oil minister, was speaking on
his arrival from an official visit 10
Iamzi?. o];llef estimaled that de-
mand for oil from the Organization
of Petroleum Exporting Countries
was 17.1 miflion barrels per day.

OPEC’s 15.8 million barrel ceil-
ing, which covers the first half of
1987, drove prices up to the §18 a
barrel target set by OPEC. Prices
then retreated because of what
OPEC blamed on heavy stock de-
pletions by non-OPEC produgers.

On Friday, prices for the U.S.
benchmark crude, West Texas In-
termediate, moved above $18 a bar-
red on cash and futures markets for
the first time in recenl weeks. Trad-
ers said the price could rise further
as reports proliferated that OPEC
bad cut its output below its 15.8
million barrel quota.

Mr. Lukman said QPEC pminis-
ters might ot find it necessary to
meet to discuss oil pricing issue
before the ministerial meet-
ing in Vienna in June A meeting of
the minisierial committes on price
differentials originally set for last
wp&l bas been postponed indefi-
nitely.

——FTOF HANSGON — THE GLOBE TRADERo—

textiles, foodstuffs,

The international trading house active
in pulp, paper, machinery, chemicals,
timber, building material,
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We’re an international leader and
serve many of the largest companies, as
well as smaller, emerging corporations in
all industries, all areas of the world.
There is virtually no size or type of busi-
ness we haven’t helped.

This checklist tells you when you
need a valuation and what to consider in
determining the worth of your business.
More than 100 pertinent issues are

covered.
It’s yours with our compliments.
Offices Worldwide.
Call: Gordon Breed
Senior Vice President
United Kingdom

(0) 272-217020

Ovwer 100 Years of Professional Excellence.
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16-Page Business |
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Members, New York Stock Exchange - London Stock Exchange
of their London office.

idelity Investments & Securities Ltd

Are pleased to announce the o
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Fidelity Investments Brokerage Services Ltd

J

jonal Denling
: 0800.010510
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| New Soviet Loan Cuis Cost Without Cuttmg

By Carl Gewirtz

Inrernational Herald Tribune
PARIS — The Soviet Union re-
nurnad to the international credit

market last week with an artfuily
constructed loan that estabhshed a
new low rate of interest without
catting the profit for lenders.
AL first Vneshtorg,

'IhcncwfeensSSbasxspoms,or
0.35 percent, compared with the 25
basis points paid last year. In addi-
ton, the previons loan was a so-
called bullet, payable in cne lump
sum at final matrity. Repayment
on the new loan starts after the
sixth year, giving an average life of

years.
This means the banks earn %
Fomtlss[ortwoymmreuml
or a higher front-end fee of 10
basis points. Bankers calculate that
the income they can earn deploying
business

just about equals what they give up
W,lghl:mmemm

withont asking l.hantoameptan
actual roduction in charpes. That

INTERNATIONAL CREDIT

presumably will come in the next
opetai(;n,“wbm the most visﬂi:.l‘e
part, point mergin over Li-
bor, will have been established as
the benchmark.

At the same time, Vneshtorp is
seeking to increase the £150 million
bankers’ acceptance facility estab-
lished last September. Banks are
being asked to commit for an addi-
tional £100 million, all of which is
gimed to provide short-term trade
finance.

Voeshtorg will pay the banks an
annusl facility fee of 10 hasis
points on the full amount, irrespec-
tive of whether any drawings are
made. Banks participating 10 the
facility are 1o be inviled to propose

tender has

borrowing terms throngh a
panel but are committed to provid-
g cash at a maximam cost of 15
basis points over the acceptance
commission rate.
[.astwe&.l.heOrgamzauonfor
Economic Cooperation and Devel-

S)mcn reported that the Soviet
nion, like its East Enropean al-

lies, wonld be forced to borrow
increasingly on the intermational
market to finance Western imports
becanse all are losing market share
in international trade and are un-

-——
—

able to cam the hard currency 1o
pay for impors.
niess this trend can be arrested,
the OBCD said, these conntries will
havelochoosebetwam allowing
bonomgmnselolevds
thal. neither the coumtries them-
selves nor their lenders may find
acceptable or sacrifici of

gam.hapdinvmml byg‘;l:ling
¢stem

petite for new business is diminish-
inp.

“You get to a certain [evel,” one
dealer said, “where in order to take
on new business you have got 1o
iake on additional siaff.” Bt the
current level of profitability mar-
keting such paper is not sufficient
m;mfythnapans:on.hesmd.

Nevertheless, there is general
agreement that investor appetite
continues to grow.

The latest entrant into the mar-
ket is Philips NV of the Nether-
lands, making its first foray into
this segment of the credit market, It
inted Bankers Trust, Cid-
corp, it Suisse First Boston
and Swiss Bank Cozp. 1o market op
to 5300 million of Eurocommercial

paper.

Kyowa Bank Lid of Japan ap-
peointed Chase Manhartan to ar-
range a certificate of deposit pro-
gram for op to $100 million. The
paper will have maturities of one,
three and six months.

The facility is divided mto two
sections, conxmitted and uncom-
mitted. The commirted portion has

Page 15

maturity of five years and carries
an anoual facility fec of 5 basis
points. Drawings under this facility
will yield & margin of 5 basis points
aver Libor plus a utilization fee of 5
basis pomts if more than half the
ampunt is nsed.
Undenhelmcmuedradlity.

nnreqlmatmd:r
olblnkslobndforCDs.

market up to $200 million of short-
andmednm—l.ermCDs.

EUROBONDS: Selective Demand for U.S. and Canadian Dollar ssues

{Continged from first finance page)
General Electric Credit Corp.. Me-
Donald’s Corp. and Monte Dei
Paschi di Siena, the Iralian banking
group.

While bankers said there was in-
creasing interest in Canadian dol-
lar paper they admitted it was noi
the new issues offered

too stingy.
As for the US. dollar sector,
only two issues drew a favorable
Saab-Scania sold $150

Exxon Finds

ll.saldt.hcforgmesarabang
wdm:megmGth
paymsasmor ¢

Exxon said Eoro-Clear “has ex-
amined fo its satisfaction all notes
physically” at its Morgan Guaran-
ty depisitary in London and “is
pursuing the examination for au-
thenticity of mew deposits of thege
potes as they enter the Enro-Clear
system.”

Exxon said Cedel was reviewing: .

anthenot:smhmﬂssymn.
Gﬁm rsudy alidzie &

s to te
notsmordummbhshﬂ
anthenticity.

emtoacile ¢ 127% n 1972 o il B, onarie
105 o e thore, 0 9.05% promiom, Focs 2%,

1o,m-lm|: throo-ynor warranis sucarcs-
EMhmflmumhuwinn.n
1.57% promasn

SELECTER B.SA/0..C. ROSTATIONS

POR  pasic

Also well-received was the $100
million of five-year paper marketed
by Hoechst, the West German
chemical company, at 83 basis
points over the U.S, Treasury yvield
curve. In all, the company raised
$500 million to finance its purchase
of Celanese Corp., the U.S. chemi-
cal concern. But its $300 million of
seven mmmaen?dedQI

ts over ate,
andllgglﬂ)ﬂmﬂhon, lmnds.
priced 1o yield 103 basis points over
the curve, did not go over well.

Those spreads, large as they
were, simply were not enough to
omcomc investor reluctance o
commit their funds for more than
five years. The 10-year issue bad
another drawback, s relatively
small size. Bankers said that insti-
tutional investors were afraid that
the secondary market would not be
iqud.

IBM Credit Corp. and General
Motors tance Corp. atiempt-
ed 1o fill the market’s desire for
short-dated paper, but the terms
offered were considered skimpy.
IBM's $300 million of three-year

notes were priced to yield 20 basis
points over the Treasury curve, in
line with the yield on the compa-
ny's existing three-year issue. But
when the new issue hit the market
the outstanding paper dropped in
price to yicid 28 basis pomis over
the curve and the price of the new
issue to the same level.

Nevertheless, lead mansger
Swiss Bank Corp. said it saw good
demand from Switzerland and the
Mideast.

GMAC priced its $300 million of
three-year notes at 43 basis pomnts
over the Treasury curve, bat bank-
ers said another 10 basis points was
needed to be attractive. This issue
also traded outside the fees paid to
underwriters.

The lezst well-received of the
dollar issues was Fiat Finance &
Trade's. The four-year notes were
offered to yield 65 basis points over
the U.S. Treasury yield — regarded
as far too low. Offered at 101%
bearing a coupon of 7% percent,
the notes ended down 2% points —
well outside the underwriting fees
of 1% pomus. The two-year curren-
¢y warrants, priced at 345, to buy

5500 at a fixed exchange rate of
1.79 DM were considered too ex-
pensive and oo short.

The foating rate note secior saw
its second issue of the year from a
US. bank, but despite terms that
professionals regarded as generous
1t failed to attract much support.
Marine Midland set a coupon of 25
basis pomts over the three-month
London interbank offered rate and
paid underwriting fees of 75 basis
points. But the paper ended the
week trading at a discount equal to
the fees, that is down % point

These are capital notes, meaning
that at redemption holders can be
paid in Marine Midland stock or
cash. But'to pay in cash the bank is
obliged to sell stock.

Both the DM and yen sectors
were abandoned by international
investors, leaving only domestic cli-
ents buying such paper. But Japa-
nese bankers say even domestic cli-
ents are put off by yen yields below
5 percent, leaving banks with a
backlog of unsold paper and.a
growing pile of unprofitable cur-
rency swaps that ultimately will
choke the flow of new issues.

Data on Jobs
Lower Hopes
For Rate Cut

New York Times Service

NEW YORK — wtham-ex-
pected US. unemployment data
for lower in-
tm'cstmltstbalhadbeenramedby
negative reports on factory orders
and leading economic indicators.
Inwestmesrmeandprmsfell
across a broad front in the credit

U.S CREDIT MARKETS

unemployment rate

remaimed at 6.6 percent in Febru-

ary, the same as in January and
December. In addition, the rise in

less likely.”

On Friday, the bellwether 7%
percent Treasury bond due in 2016
opened at 99 31/32, down from 100
20/32 on Thursday. It closed at 99
28/32, for a yield of 7.51 percent,
while the 7% percent issue due in
1996 ended at 100 9/32, off 18/32,
to yield 7.20 percent.

Among shorter securities, the
Treasury’s new two- and five-year
issues were offered at prices slightly

higher than the averages set at the
previons week’s auctions. The 6%

5'@31. yml‘gug.g;n sl
24/ lo peremt.
while the 6% percent, five-year
sue was at 99 12/32, off 11/32,lo
yield 6.76 percent.

bills, the three-

Among Treasury
month bill rate rose to 5.65 percent,

while the six-month bill advanced
10 5.67 percent.

U.S. Consumer Rates
Possbopk Savines 5i5%
Tax Exempt Bonds

Bond Bayer -Bow Index 654%
Money Market Fonds

Descghoe’s 7-Day Avertge 1L L
Bomk Mosey Moriet Acoounts
l-ihllllh-llrhﬂl 5%
Homs Morigops, FHLE averoge 9Bk
Source - New York Times.

Market-Minded Investment Strategies

Nikko Securities

Announces Expansion of Its European Network

New Representative Offices
in Milan and Madrid

markets.

Our new representative offices in Milan and Madrid will initiate operations
on March 9, 1987 to provide added services to international clients. With the
opening of representative offices in these two cities, Nikko's international
network rises to a total of 21 locations.

While our association with clients in Milan and Madrid already has a con-
siderable history behind it, the opening of our new representative offices marks
a new chapter in our commitment to better serving clients in these important

The expansion of our network brings Nikko's expertise and resources even
closer to clients. Few others can martch our broad-ranging capabilities in research,
for example, and our market-minded perspective has made us one of the lead-
ing capital market traders and investment banks worldwide.

We are continuing to build an around-the-clock trading capability with seats
on the Tokyo, London, New York, and other major securities and futures ex-
changes. Backed by Nikko's nerwork, comprehensive services, and professionals
around the world, our new locations in Milan and Madrid will play an increas-
ingly important role in providing responsive international services.

NIKKO

Nikko Securities

Milan Representative Office: Chief Re
Via Conservatorio 23-20122, Milan, Iraly Tel: 02-77201
Madrid Representative Office: Chief Representative—Yuichi Takabatake

- Paseo de la Castellana, 31, Madrid, Spain

TOKYO LONDON ZURICH CENEVA FRANKFURT LUXEMBOURG PARIS COPENHAGEN BAHRAIN
NEW YORK SAN FRANCISCO LOS ANGELES CHICAGO TORONTO
HONG KONG SINGAPQORE SYDNEY SEOUL BENNING QINGDAO

tatives—Kazue Mayozumi, Yoshiaki Ezura
Telex: 333840
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© 8ées 1t quite that way.

.. But Mr: Bell of the National Sci.
- ence Foundation said, “T call that
~gade b, I'd bave a hard
. __Mncgwmgthemﬁ?lB. Besides this is
~aeally a pass-fail marketplace™
- Fhere the-only grades are pass or

- Bell Labsis still adfusting to that

)
WO w e
o Pl 3

; search arm.of the seven regional
I .-“The several years- we couldn’t
© geeds ) "scidlolg
“Network af Bell Lahs He

“‘- r__eally not seqn; 5 '

SvlilE A . 2
B nd g i e ok

", Neitheér AT&T nor Bell Labs
.~ AT& s president, Robert Allen,

would grade ) ment

'sdmcsmseof

- divestitare to join BellCore, the re- -

capitalists, entrepre. 1NODel prize winners: John Q William
oies. wymsuc:;. .MWME-WWMM tories m

working aggressively together
to bring ideas % market far more
rapidly and cost effectively.

.We realize that we work for 2
. company that isn't a and
that we-don"t have the hexury of
time we once did,” Mr. Buchsbaxm
said. “We're worldng 10 reduce the

cess; we have 16 telescope Uings
into a much shorter tims frame *
ATET now

( the labs
0 work with AT&Ts marketing Lahg

and manufactaring people.

. “Tthink this manageraent system
1s_getting progressively better,”
said Wayne Weeks, president of
ATHT Network Systems. “The de-
] groups are betier mte-
grated into the business planning
problem we have is the prodoct
realization process: We are not
- conceiving, ~designing, developing
mﬂmdimg ing products nearly as
fast as I'd [ike.™ y

One way AT&T and the Labs' j

have tried to accelerate the process
is by encouraging the designers to
be on the product team all the way
thrmghtopmducﬁonmdsales._ﬁ

Weceks said. *But some of the ex-
- peri we have been trying have
ihile ‘T woaldn't kid you about
cthat™ o -
- .. The transfer from the laboratory
"tor the factary floor “remains the
Je biggest bot ™ he said.
" - Ouoereason, both AT&T and Bell
that, for the most part, people do

EE

The Washingion Pt

able echnologies, they join 1o cre-
Htenewtechnoloﬁe:”

Mr. Goldstein said, “Youn have
10 ask what traits of the old culture
need 10 be changed. Speed of re-
sponse is clearly one area; ammo-
Bance — these are things thal are
very difficelt to chanpe because
they’re part of what made Bell Labs
" dovibt

“My to t
and calture rathér than techaology

"and product,” he said. “The mea-

sure of success is not the number of
patents, it's in the marketplace.™
Mr. Buchsbaum and other Bell
managers insist thal a new
“Bell Labs is emerging that will give

" ATET quality research and inno-

vations,
Mr. Mayo of Bell Network Sys-
tems predicted that Bell Labs de-
ve s in fiber optics, soft-
ware and bhigh-speed data
communications d create a
product “revolution™ for AT&T.
Mr. Allen, AT&T's president,
expects nothing less. “The market-
is

£xl]

Bot uniil those ex;
met, Paine Webber’s Mr. Grubman
noted, “Bell Labs is more of an
scientific com-
mumity than it is 1o AT&T.”
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Poland Makes All the Right Noises for IMF Relief

By Michael T. Kaufman
New York Times Service

WARSAW — The Polish gov-
erument gave a nod of athy
last week to Brazil but
arry impulse to follow suit and sus-
pend debt service payments,

Instead, the Poles are pinning
their hopes for economic relief on
tough discussions with the Interna-
tional Mometary Fund and the
World Bank.

Braxl su.;sended interest pay-
ments Feb. 20 on 368 billion owed

to commercial banks.

Jerzy Urban, the Polish govern-
ment spokesman, declared that Po-
land could understand Brazil's
{rustrations and actions and that
Poland would be even more justi-
fied than Braxil in taking the same
been damaged ]i’ts fr . hao?

y five years
Western sanciions with their puni-
Bt M. Orban emphasioes th
HE t
Poland would continue 1o honor all
its obligations.

Wiadyslaw Baka, the head of the
Polish National Bank, who has just
completed preliminary talks with
the International Monelary Fund
and the World Bank, said that he
“found a good deal of understand-
ing for Poland's dificult economic
sttuation.™

But Mr. Baka is seeking more
than sympathy. His government,
which was readmited w IMF
membership last June after it quit
36 years ago, is eager for a long-
term program of IMF credits lo
stabilize an that is sad-
dled with huge debt, low export

i deteriorating factories
and an uninspired work force.

‘Before the readmission was
granied, Poland raised some food
prices, devalued its currency and
curbed some subsidies. .

But those measures are not ex-
pected 10 sabisfy the [MF. Polish
governmeni economists expect the
IMF 10 require major adjustments
before loans are offered.

back"

At the moment, most economists
here are concentrating on the debt
burden as the mosi pressing of
many related economic problems.

Poland owes about $35 billion to
Western countries and banks. The
yearly interest runs 10 about $3
billion, while the country’s ability
1o pay, that is, hard currency eam-
Ings minus the cost of imports, runs
10 $1.5 billion to 52 billion. This

cconomists here as the only way 1o
restore Polish creditworthiness at &
time when the removal of U.S.
sanctions offers some renewed
hope of invesimenis and export
credits from Washington.
President Ronald Reagan lifted
remaining economic sanctions
against Poland on Feb. 19, reduc-
ing lariffs on the unportation of
some Polish poods and enabling

In anticipation of the tough

conditions the

IMF will be seeking, economic planners are
diseussing reform and ansterity measures.

means that even with no new bor-
rowing the total debt continues to
grow.

The recent decline m the value of
the doflar hes also boosted Polish
debr, since much of it is denominat-
ed in cumrencies other than the
dollar.
e T et

f L
chance of obtaining medium-term
TMF relief if it meets its interest
payments as rescheduled by the so-
called Paris Club of its creditors
last June. But it cannot meet the
revised schedules unless it receives
IMF help.

Last June Western bankers and
Polish officials agreed 10 resched-
ule $1.62 billion in principal due in
1986 and 1987 10 commercial
banks. It was the second time that
the debt, which is owed 10 around
600 Western banks, had been re-
scheduled.

One European diplomar who
monitors Poland’s economy noted
that “in the matter of debt repay-
ment as with so many other aspects
of the Polish economy, what seems
10 be necessary often appears im-
possible.”

Adhering to revised schedules
for debt repayment is viewed by

Poland to seek loans from U.S.
banks.

Under the sanctions, Poland had
lost its most-favered-nadon status,
whick allows imports to enter the
United Stales at low tarifis.

In aaticipation of the tough con-
ditions the IMF will be seeking,
Polish economic planners are dis-
cussing reform and austerity mea-
sures.

“They are saying all the right
things abouot eliminating subsidies,
holding ke line on wages, raising
prices and lignidating [ailed enter-
prises,” a Western diplomat said.
However, he added, “There is 2 real
gap here berween conceprualiza-
tion and tmplementation.”

Last week Mr. Urban insisted

TWA: dirline Says New Proposal Will Meet Guidelines

(Continged from first finance page)

partment indicated that, in a subse-
quent fall review, a takeover wounld
likely be found anti-competitive.
USAjr said in a statement late
Friday that TWAs takeover effort
“is in direct violation of the Federal
Aviation Act™ Tt added, “TWA’s
actions make a mockery of the reg-
mamryprmdandamoumtopne
maore example of a corporate raider
flouting the law by abusimg the gov-
ernmental process for personal
gain”
Matthew V. Scocozza, the assis-
tant transportation secrelary for
policy end international effairs
said the Tmansportation Depart-

ment would continue 1o consider
TWA’s request for approval of its
purchase of USAir stock through
an independent voting trust. This
method allows a tial acquirer
to pain a majority of stock while
awaiting regulatory approval

Mr. Icahn has threatened to
make an offer directly 1o stock-
holders for up to 51 percent of
USAir's shares if the company’s
board refuses o accept his offer of
$52 a share,

Meanwhile, industry sources
said that Edward L Colodny, the
chaitman and president of USAir,
had been sesking to build his de-
fenses, with one source saying Mr.
Colodny had talked with a senior

Mr. Urban said that the govern-
ment was committed 1o paring the
subsidies paid to industries and
Consumers.

He said that in the current annu-
al plan subsidies were being kept
on the same Tevel as they were last
year bat that disbursements, fol-
lowing a marked devaluation of the
zoty against foreign currencies,
had effectively dropped by 15 per-
cenL

“In such ways, gradually year
after year, 1he amount of funding
will decrease for some goods,™ Mr.
Urban said.

Bur bedeviling the plans of the
economists are the political reali-
ties of a country where social up-
heaval has m the pasl been pro-
voked by avsterity programs.

1o the past few years, price in-
creases have besn followed by se-
lective wage imcreases, usually in
the largest factories where be pros-
pect of disrupiion frightens manag-
ers and polincians. :

The planners have predicted
price rises of about 17 percent this
year, covering all areas of economic
aclivity, including housing, trans-
portation, heating. fuel, food, ciga-
reties and alcohol.

The ministers, many of whom
are trained economists, have been
describing curbs and rgua:isl::mtll:;
painful bul necessary i
out of crisis. Many bope that an
often volatile and long-suffering

Polish sociery will bear further

Morocco Wins

Delay on Debis
To Governmenis

Rewers

RABAT, Morocco — The
Morocean governments indus-
trialized creditor nations have
agreed to deley $9500 million of
debt repayments originally due
in the next 15 months, Moroc-
©0's news apency said Sunday.

The agreemeni, reached at a
meeting Friday with [1 coun-
tries of the so-called Paris Club,
allows Morocco to postpone
aver 10 years debts [alling due
from March 1987 to June 1988.
The accord includes a five-year
prace period when Morocco
will ot repay any principal.

Finance Minister Mobamed
Berrada old the Paris Club the
kingdom needed to reduce its
immediate repayments to
achieve higher ecopomic

Moroego's  difficulties with
its $14 billion foreign debt stem
partly from a collapse in prices
for phosphate. one of its major
exports. Last year, it resched-
nled about $1.8 billion in medi-
um-term loans to commercial
banks.

In Deccmber, the Intema-
tional Monetary Fund ap-
proved a $276 million loan to
aid economic expansion.

that the government was intent on  bardships with stoic calm.
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BT your fnvestment strategy includes multimarket diversification of
assets, West Germany should rank bigh on your list of priorities. An
increasing number of cross-border investors — both institutional and -
Pmate—ueproﬁﬁngﬁomhhisma_xketofeﬂqmndingmumaﬁonal
importance.

d more and more investors are benefiting from the sound advice and
investment skills of Bayerische Hypotheken- und Wechsel-Bank,
Germanfsolde:tpuhﬁdy—quotedbank—fo@dedinlm—mdmoﬁts
hadingisﬁnghoumltparﬁdpﬂahpummsyndimtes,mdisa
securities dealer on all of Germany’s important stock exchanges - trading

both stocks and bonds.

Germany, Expert )
portfolio managers pool their |
 spovide domestic and internation:
oriented investment

Bank’s research capacity isextensive, a.nd.ste:_nsﬁ-omir_ginﬁmm
Hﬁw}edge of German corporations, especially in dynamic Southern
teams of researchers; securities analysts, economists and
ong experience and market knowhow to
al clients with the finest in perfonmance-
decision-making. -
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o find out how youcan
in West Gesmany, just 008

professionals:

STITUTIONAL
mvlsl;'rMEN'r SERVICES
STRUBREITER
Tel.: (89) 2366-8614

benefit now from the invesl:mtoppommiﬁe;
tact one of our two specialized teams of

PORTFOLIO

MANAGEMENT SERVICES

HOLGER DESCH
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Kokusai Securities Co., Ltd.

takes pleasure in announcing

the opening of

its wholly owned subsidiary company,

Kokusai (Switzerland) Limited

at

Schiitzengasse 25
8001 Ziirich

on 9th March, 1987%.

Telephone: (01) 221 14 40
Telex: 814462 (KOSE CH)
Telefax: (01) 221 23 53

Managing Director: Narutsune Kano

KOKUSAI SECURITIES CO., LTD.
TOKYO,

Telephone: (03)348-7211 Telex: J24172 (KOKUSAI J)
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" 15 16
" ‘ i Drechsler, 4 Others Set Indoor Track Mar
; . . SPORTS BRIEFS )
M .
. x The Associated Press went Christian }aas of -West Germany.
25 126 1] 30 31 ZurbﬁggenWmsWoﬂdCupDownhlﬂmc INDIANAPOLIS — Five records have fall.  When ihe second false start was first called
Combined Dispaiches) — Pirmin Zurbriggen led a Swiss 0 at the fimst world indoor track and field 2gainst Johnson, he
= 73 *® ASP?&eColondo( laces to win'n downhill race here Satarday and add the championships here, with Heike Drechsler of around the infield of the track. But the reprieve
7 39 mojpdownhﬂlmp ﬁﬂl:mlhemmﬂamheupnnedawqukﬂdiﬂ- tlius_l&emanymmmgherhotsﬂeﬂkmthe mg_w;hsspm&andq&e{amhe
“egen, 24, was timed in 1 minute, 4729 seconds down the icy, bumpy course, Utited States. _ was aut swifily. as usnal The previous indoor
T z ahead of Swiss tcammates Daniel Matrer and Karl Alpiger. Peter Moller the only _ Drechsler, who set 8 world best in the long 2tk of 6.4 also belonged to Jolmson; ke ran
i had g chance to catch Zurbriggen in the downtult standings, missed a gate jump last weekend m New York, won the twice year.
7 skier who had 2 i Jobmson also set a world indoor record of 5.55
T 13 ; . : Kar] Schranz in 1970w women'’s 200-moeter dash on Saturday in a
mdm“q“ﬂmmmwmqm world-best 22.27 seconds. for 50 meters this year, and in 1986 be rm the
N : wﬂ?’m?ﬂ?ﬁ”m resonmdh Alberta, Canadn.m warm weather and dan, Other world marks were set Saturday by Ben  fastest mmkvdmﬁfmu:;mgm i
1 e S dount Al e i A o orid Cop women's dawnhill from  Jolmson of Canada in the 60-meter dash and by “After he alse starr, ] wasn't angry,
0 |51 (52 snow conditions ; had Mikhail Schennikov in the men’s 5,000-meter Johnson said. “1 was just trying to calm myself
Saturday back to Sunday, and to call off the super-giant slaiom that had been : 3 ited before getting into the blocks and trving to
= ] heduled for Sunday (AP, UPI) walk.OnFndﬂ:z. Fostu:ofmetheUmted mrhembe."
= - _ Langer 2-Shot Leader in U.S. Golf Tourney {ioe. = 52 Sle bushion of e Sovict - pocs
() . — Bernherd contended successfully ~ Drechsler, 2 iding 22-year-old who is
| CcoraL ﬂmmﬂm(ﬂdmmmlmmmmmmam nearly 6 fecttall (1,84 meters), warmed up Satur-
ar wnhamn-delayﬂdstan.slorrhig‘{ay pr i Springs golf tournament day by winning the long jump at 23 feet, 3%
ACROSS 48 Lioninthe sky 25 Author of stroke lcad after Saturday's third round wcm’l for %free ins over the inches, well shart of her wiek-old mark of 24-%_
I(E-ps_v-_ 49 Rhine "Phl: the T'ch ws: maﬁé:\i)agmﬁa:l?Tﬁim' P s She also holds the outdoor recard at 24-5%.
ving for ibutary Fiddler™ e retmioht 2 ; half-boar  The East German bruised her heel on her next- 3 ot e
5 Driving force t . Hea t raims flooded portions of the course and caused a ; ] ! on : ;
10 King or Alda 5“?:;;’,?"1‘;‘; §gg«;eppemrsmusm dday:fythes!artoiplay. Under the wet conditions, players were allowed to Lift, to-last try i the long jump, but after about an endmgmyiu;mm Ik, Kri
14 Away [rom the Mountain 28 American's clean and place balls in the fairway. L hour's rest she came back for the 200 and showed l'"zm. mhuu,'dusﬂ.ﬂm‘mdsﬂ broke
gusls : lead at the start of the day, three-putied twice in the no ill effecis. Drechsler estabiithed a big early et 3157 cat b
5 59 Thin omega Langer, who bad a rwo-shot ! : indoor best of 12:31.57 sit by !
15Late,m3ien2 gy ronenlivpe 29 Yearns carly going and twice slipped into 8 tie for the lead. But be regained sole control lead and won handily, breaking the mark of m"‘“ﬂ of Taly fa 1985, © -
16 Pottery 61 Portal 30 Parcelsof tand | with agmsl' lie on the 15th and stretchad the margin back ont 1o two when Bruce 22.3% set by compatriot Merita Koch in 1983 In anodl _sml iay event, Marens .
}g gﬂﬂfiﬂm 62 Concerning 31 Raise Lietzke the 18th. Lietzke also had a third-round 70 and was tied for second _ Drechsler and Koch, who retired this year, van of Treland ﬂn.m’h the closing stepsctie
instrument 53 Similar 32 Broadway at 209 with Mark Calcavecchia, who shot @ 68. share the world outdoar record of 2171 in the . edge Jost Abasca! of Spein in the mex’s, 1,500
19Onthebriny &4 Sickan musical: 1977 200. el 33004 T B
20 Windy-day 33 Ty_p_eo car - M‘el'them Drechsler said w continued The fmf& dlﬂ l'sm ?ld .ﬂﬂﬂ.'
advice 85 Tableis 33 British gun Solution to Friday's Puzzie Clemens Walks Qut in the long jump despite the heel injury because of Ircland, &id not comphse:
23 — Mornes 66 Maiched 38 Enlarge . “when Irelan ot comphie;
24 Opposueof 67 Genuine 39 Graphic ATB[E[CRES[PIE[A[FIM[AIM | WINTER HAVEN, Florida (AP) — mn@ﬁ;,‘?ﬁg&‘&bﬁm mﬂd!ﬁl’%ﬁ“"'-
arr. symbol RIA[N[C[AIFIAARMIUILIE] | Roger Clemens of the Baston Red SoX, oy jo'a00d, you have to keep juoping ™
Bhowde, oo dactic . (RATITIEIIOIRNMPLTIAlS] | e Amicm Lengues mom bl T L e o, o
; ! ) ANEENE BREDNUEE yer an A
L T R STETETTIM S IR | e 1ompo o Suarsy. 2 o 2 s  Hooslr Dome con o 2023
g: EE?SES.fesr. 2 ek oreoor 17 Actor Carney Rl EIMIAINID]EID I T|N[EIR[ TS| | after walking out in a salary dispute. . M“g previous l.e:,rd crowd was
IKe SIIVET § . e
rider 4 Groupof o nong [OVIEITTMIRE[E[LEMMLIZIT| | On Friday, be told Mansger John 18,325 at the 1984 Millrose Games in Madison
35 Parton sgzgesb*ﬂs 50 Toss RIO[T|EC|AIL|MISIIVIA|S|E! | McNamara he wouldn™ pitch against Square Garden.
portrayer : 51 Riverm HR[TERSIAIL/VIEGREDIEINITIE] | Detroit in Saturday'’s preseason opez-  About 15 minutes before Drechsler ran,
36 Unit § Pastries Russia E‘AESAH E|R|GIEIN[OIE[R] | er, and left the ball park with his pear.  Johnson the world ranked iz the 100
37 m;‘:&gme éﬁﬁglc':call it 52 Three feet R(E[N[D|S AIIJE Clemens made $340,000 in 1986, mmami;:“"&.um"é&":&m
41 Canton _I 53“":‘5;]1""" CIOINICIE{AIL [SEN PIETEIWIEIE! | The Red Sox have offered him a e  Harred by two false starts.
; 9 Obelisk, e.g. wei ofs[1|TIM[T|T{T[E[R]R[AINID} | ported incents appeared called against John feld ) :
42 Prerre's 10 Not inthe dark 54 Negiect 1o Pio|c|ofo[G[L|E[RINE[CITIO | could bﬁ?‘g Pl"fo 5350.000, % Th%mmapmﬂy ':a:ennl chargeq against , ; o tt'e'r'eu on the fifth iap when he spiked.
notions 11 ;?(_';'igf"“ 55';."'1“‘::[ s E_ETF rREEM|C|OIn] sEEDIO[OM] | club says Clemel:::ywan:s a two-year :?unchlh:dgm-mﬁﬂmmmgi- The Asacomd Feex  the Jeg' of Baumenn. Both runners called Alic
A3largeland , Seape e contract worth $2.4 million. nally charged to the Canadizn, was changed and ~ Schenmikov, at the end of lisbrisk walk. bumping an accident. =~ - T
44 Harnisonor ;3 Trim 56 Old-scgnol e —
I Sappho metha . R
45 Retreats ’ Erepalt)lii'on ] 57 Onet;ol;:he WORI.DSI'OCI(SIN I!EVIW I Via Agence France-Presse PEANUTS il
W I"s 2 Conserve n| Hebrides . b ) : .
46 Weasel's rapes 58 Of the mouth A Aum%ut MEN,'TIS :oz'rf;ﬁzuﬁu:: 15 w;#‘? SERGEANTS IN THE
msterdam Milan GOING TO BE T LEAST A HUNDRED P
® New York Tumes, edited by Trading on the Amsterdam stock Uncertainty swrounding Tialy’s political 3 ; MILES AwaY. ARE
; ot ERE ANY QUESTIONS?
turned stronger late last week under theinflu-  stability after the resignation of Prime Minister H
ence of year-end company results Craxi last week made investors wary,
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*T DONT KNOW WHY OUR HOUSE ALWAYS NEEDS OIL..
17T NEVER GOES ANYWHERE."
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MONDAY'S FORECAST — CHANNEL: Moderate. FRANKFURT: Fair. T

-5 (ﬂ;—ﬂl. LONDON: Rain

sl'l'ON. Temp. 5—1 {41 —_?ll. MADRID:

suring 100

The ANP-CBS General Index finished at
267.4, compared with 264.1 the previous Fri-
day, with total turnover reaching 4.561 billion
guilders, against 4.472 biflion the previous

Prices declined on Tuesday, although Uni-
lever recovered, after the c’fpublicmion of its
year-end resuits, to reach of 522.50 guilders.

On Wednesday sentiment improved on good
performances by he internabooals, a trend
that was also in evidence Thursday when Roy-
al Dutch proposed to maintain its dividend
despite a decline in profit

Frankfurt
Share prices on the Frankfurt stiock ex-

change gained 2 percent last week, with the
Comincrzbank index gaining 42.9 pomts to
finish a1 1,754.6.

‘While the market reassured by the
stabilization of the doliar. analysts said ex-
changes in Tokyo, New York, London and
Paris would have to falter before investors
begin to buy West German shares in great
number.

Volome came to 10.930 billion Deutsche
marks, against 10.950 billion the previous

Among the most sought-after shares were
Daimler-Begz, in the antomabile sector, which
gained 27 DM 1o 975, and Schering, in phar-
maceuticals, which added § DM to reach 595.
KHD, in capital goods. gained 10.80 DM 1o
finish 1he week at 159.30.

Hong Kong

Kong

A week of hectic irading at the
stock exch ended Friday with much of the
gloss taken off the Hang index.

The Hang Seng closed at 2.798.64, down
79.23 points on the week, while the broader-
based Hm? Kong index closed at 1,792.71, a
loss of 48.49 points.

The week began well with dealers confident
that a restrucwuring of Hong Koag Electric, nm
by Li Ka-Shing, would being good news.

. On Monday and Tuesday, the Hang Seng
index reached new heights, reaching just over
2,939 before Wednesday, when rampant pro-
!it&takhg stripped nearly 50 péints from the
index.
ThWorse was to come and dealers described
ursday’s trading as “panic selling,” when
the index lost 92 points. Deal:gﬁd many
investors were unhappy with Mr. Li’s plans,
especially bolders of Hong Kong Becrric

London

Although continued pre-budget optimism
and a ising economic outlook initially
boosted equities last week on the Stock Ex-
gia;chaf:dge.pmﬁt-mlﬁ;]gandtheBankot‘En-

s apparent reluctance to si Jower
miterest rates overshadowed the longeul

The Financial Times 30-share index reached
a record of 1,613.5 points, before slipping back
liomc!lose up only 1.6 points on the week, ar
6014,

The more widely based FT-SE index, mea-
: leading shares, breached for the first
time the 2,000 point mark, but retreated to end
the week at 1,9982 points. The number of
transactions rose from 239,397 to 257,097,

comnpared
with the previous week’s close of 684.92, and
the Miion exchange index, which briefly
passed the 1,000 mark late Iast year, was fixed
at 940, down 3.

g

The Paris Bourse soared to record beights
last week, as the CAC index reached a new
peak of 447.7 on Thursday before ending, the
week at 4422 on Friday. against 429.1 a week

Japanese investors. lor example. have now
determined thar Paris, along with Londom,
offers the stromgest potential this year. The
British brokerage Savory Milln has predicted
that the CAC index would soon reach 500.

Singapore

The bull run at the Singapore stock market
continued for the third consecutive week and
strong buying interest saw the three-year-old
record high of the Straits Times industrial
index surpassed.
The index rose to a record 1,073.00 points
Thursday to surpass the previous high of
IO&IISI';! st on thl:ell;g. !!:f;.ped

riday, the index di marginally to

107278, but sustained buying inlerest was
visible apd investors were confident that the
bullish trend would be maintained for some
time.
The volume of tumover was high, Total
turnover for the week w;s at 25&.:.1 million
units, 5.2 percent more than in the previous
week, but valne dipped by 19.3 percent to
450.33 million Singapore dollars.

Tokyo
Share prices kept rising on the Tokyo Stock
Iastnkgk.withslhekeymrketindi—
cators hutting record highs five sessions in 2
yow before sustaining sizeable losses Friday
and recovering somewhat in half-day trading

Saturday.
stgeins buyiog by isuhutional and corpo,
ive boying by instiruti corpo-
rate investors, Jed by banks and insurance
iiﬁzzs-slo‘ikem.kmge,wbmhpmed
34127 previons week, progressed
m.%lgmdosedmhaﬂadafsmdm-
day at 21,123.10 yen. The Nikkei Wednesday
topped the 21,000-yen mark for the first time.
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Dament. Yon know, the one no one
e cares about becanse it doesn’t de-
cide an NCAA bid any more. That
must be why Terry Hoflamd had

COLLEGE BASKETBALL

bis vnpyniuldtpm N’o?g
irginin team
Cunﬁn{m&wnn—hﬁyﬂmt
lhroughlt. must Dean
Sith scemed wtally wired for 50
4 mmnutes of play,

It also must explain why all those
pl:iy&skuphusgingeachothﬂ'al
midconrt after victories. And why
the losers barely con get the words
+ Ol as they try to explain whal just

; is the semifinals of the
t+. NCAA tournament. Bet this:
¥~ March 28 in New Orleans’s Super-

7" dome will have to go a long way to

» Mary

You want overtime? How about
— in the first game. North

. - Carolina 84, Virginia 82, You want
... more? How aboot another two in
* second game? North Carolina
T1, Weke Forest 73.

You want teams caring? Check
thelook on T

i

; :
% 1op March 7 im tbe Capial Centre o=

" You want memories? How about
Scott Willisms's “throw™ of a bas-
ke that saved NMonth Carolina, sec-
ond-ranked nationally, at the end
of the first overtime.

How about Bogues racing down-
court with time running out before
dishing to Antonio Johnson for a

to create overtime No. 2 for
ake Forest and North Carolina

“This is like andeC?A tonmna-
ment " sai pormally
pladdﬁonhCaroliuaforwud.Joe
Wolk. “No, it’s not. There's no way
that conld be as emotional as this
was, I can’t over remember being so-
drained.”

In all, it was a3 sweet a day of
basketball as one could ask for.
Not to mention a lengthy one.

“I didn't think I was that bad,”
i:v.-._saidw!:enbdl askednhoullr:spﬂfp:rou
efting, owing benc or-
mance that led to a wechnical fonl
late in the second half.

“Actually, it’s my favlt. I just get
that way when we play Virginia. It
has to do with thei the-bhall

Baskethall

Hockey

g U:s;coq.;g;n -
t}'-“cconlﬂw_nm_-n& . ;

Seminnals
Loulsvilte 7a, S. AMsalesingi 71
Memphls 3t 74, South Carofing 44

Mid-Arogrican Conference

esiden: Fer P'mbmsh'“_?:l Cenl- Michigan MMN WL T GFGA
; -rQthn"Mm,“ Kent S 44 Bowilng Geesn 3 o R R P Rmws
, MDWEST . O e NY Isionders 28 23 10 66 20 27
b Cent. Michigon 64 Kent NY Rongers 2 29 8 & %7 S
mannmm_ Piltsturgh N N 8 B e
Semifinals New Jlersey PN K
mmmnm’;mu Adoms Division
N T2 Carofina AET 73 5. Cocnling 31, 45 Hartord
..kn.amaﬁy_-:mn-mu.ngvm_s Chompilonshiy : Montragl : : : : : :
UM OATT Iy - N. Coroling A&T 79, Howord 58 Boston ¥ & 0 M ™
B sl i e )  Pocific Coast Alblafic & U B Y 57 Mm 2
: e z ! % | semifmas Buftalo HnBs 7 S N
. Associgiion of slia-Continent Univarsities o, .t oy vagos 99, Fuflerion St &5
R corren i a.umm » $an Jose 51. 70, Cok-Santa Bartoru & CAMPBELL CONFERENCE
T~ N RS-
S1. Louls 5 WMN 4 M
Toronio 2 M & SA T 2
Swylhe Division
x-Edmorton a1 20 5 87 N9 m2
x-Calgary MY 2R M
XxNinnipeg 3B 7 Moo
Lo3 Anpeles 3 3 b 3 M3 IR
- Vencouver N P 22 M,
{x-ctinched pixyoft berth)
Friday's Resuits
Loz Angelas 18 3
Edmonion 4 2 32
. YTkkonen [30). Kurrl 2 {4d), Mezsler {0),
Anderson 2 N

10 0=t
1 2 T—d
Skrikoa (M), Tontl (35); McPhee [11).5hots
on goul: Monireat (on Brodeur) 15-8-7—287
" Vamcouver (on Roy) 18335

Solerdars Resuits
Ogivolt 11 =3
St Logls 12 33
Gitmour L34), Federko (14), Remoge (5).
Poslowsk! (22), Cavallinl {140; Higeins (11},
Banr {12), Yzarmon {24), Shets on poai: De-
. irolt lon Millen) 8-10-7—25: 5t Louls {on Hon-
. lon} 11-7-E—30.
: ; : Pirtchurgh 4 % =7
,.:__uw..-mn.w-borsx.m 11 13
~TT T -)1oano St 92, Nev-Rent BY

s ECAC Meirg Confarcace

Lemieux 2 {45), Loney (31, Cunneywarth

25}, Hannon 2 (10}, Quinm (M); Graham ({23),

Clocaredll2 (50). Shots ompoal: Pisburch {on

_,__.-—-——— Sor J
Foirtelgh Dickinson 75, Lovolo, Md. 50
Maorist 59, Wopner 57

Chomplonshls
Marist &4, Foirisioh Dickinsm 55
ECAC New Engtond Division 01
Quarierfionls

21 03
Hdanonion 2 3

Megsier 2 (32), Kurr] 2 (46), Poyzer (2);
72}, Skrudiond (18). Walter (15).

“Colbyy ¥2, Worchester Tech 78 . 3208 05
- Laver (3); Cyr (10), Napler (3), Hoxley
{17}, Ruuttu (143 ; Goulet (36), P Stastny (18),

Morrow (2), Kramm (10). Shols ongoal: New

I

Witson 2 {14), Presiey {2Z), Nylund (7); Lok
selie (13), McNob (7), Chernomoz (2). Shots
on sonl: Chicopo {on Biliinglon} 13-7-5—35;
New Jersav {on Bonnermaon} 1e-11-5—22
Washinoion " 02 2
Boston T10 =3

Courtnodl (13), Middieton (22), Kesper (17);
Froncesohietfl [10), Duchesny (13). Shots on

: Washington

goal: {on Keona} 3-13-12-0-28;
Boston {on Pesters) 5-8-9-4—2d.

Philodeiphia 11 =2
Hartford 1 215

Lawisss (19}, Turewon 2 (1), Froncls (24),
Tippeit [9); Propp (21), Howe (12), Kerr (47).
Shatsongoal: Philadsichio ton Liui) 12-10-9—
N; Hartiord (on Hexloll; Resch) 11-9-10—30.

European Soccer

ENGLISH FIRST DIVISION
Watford 2, Everton |

Aston Vilio 27; Newcostts 25
FRENCH FIRST DVISIioN
Rocing Club Parls % Lans 0
Saint-Ellenna 4. Monoc O
Brest L. Toulouse 2

Germain 25; Loval, Lens ﬁ: Rocing Club
Poris 2 Saint-Evisnne, Le Havre 21 Toulon,

; Sochoux 19: Noncy 17; Rennas 13,

WEST GERMAN FIRST DIVISION
Schalke 2, Nurembers 4

Toroato . 1 5 =7
Thomas 2 (28). Courmall 2 (4), Valve (38),

B ECAC Novth Afloefic Conforence Chumpionship _ Eoplea (12), Oproanick [18), Lombert {3). 227 Stutteort 21; Borussia
T - n Sonta Clgru 77, Pepperdine 45 Shols on woal: Butfolo {on Malarchwk) 10-16- Nursmbere 20; Baver
Northeostern 71, Bosion U. 68 Western Alelic Conference 1-2—41; Quebac (on Cloutier) 13- User 19; Woldhot mnh.‘;‘:h:

. ; Semificals 2434 Bachum, Schel
Matra Contarencs WY, Islonders ® 2 s-a froct Frookiort 16; Homborg 127 Forluna

Ditsseldort 9; Bicu-Weiss Borth: 5.
APANISH FIRST DIVISION

Caroling 86. Florkio St B8 Clork (29), Thomas {25, P. lnnocak £16); Rea? Socledod 0, Atietico Mozwid 1
Misatasipel B2, Vicglmia Tech &6 Wyoming é4. Rew Mexico &2 Volledol 2. Athlatic ge Biiboo 8
= : . Real Modrid 2, Sevilla T
* National Basketball Association Standings Tenni Esmofal 3 Sabodeii |
bt CONEERENCE - 0 26 30 =12t ennis Glloo 2. Sanfonder 1
- A tic. Division AW 3% TN M-Iz Zoroocrs 2 Barcelona @
A N A 2 Atiantic L pcr GB 1317 10-13 3. Scurry 56 1113 21; (A? ey Biscayne. Flarida} Betis 0, Osasuna §
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TORONTO~Sloned Mork Elchhomm. piich-
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NEW YORK==Signed Rafesl

Fornonder. piicher, o tne-year confrocks. An-
nounced thal Roger McDowall, plicher. hos
ooreed fo lerm3 on o one-yeaor confract.
BASKETBALL .
Nastianal Basieitoll Association
NEW JERSEY—Nomed Maryy Weliman
peneral Manaper. A
HOCKEY .
National Hockey Laogow

bench-clotaring browl In o some lost monih,
Voided the March 5 trade In which 3t Lovia
sant POt Huphes, rlant wing, to Mortierd forea
Hih rouexd droft cholea bacouse: Huohas P
not clgored walvers within 30 days of his losi
fronsociion

BUFFALO—Obiulned Mark mavler; rlaht
wing, ond Lee Fogolln, defensemory from Bd-
manton for Norm Locombe and Wavna Vo
Darp, ripht winas, e unseecified fiifure con-
siderations.

MONTREAL—Sent OGilles Thibowdeou,
center; o Sherbrooke of the Americon Hocks
o Leooue. .

defense. If you want to know what
J mean, come waich the 1ape with
me,” said Smith, asserting that
some of the Cavaliers push and
hold away from the ball,

But principally on Saturday,
four basketball teams went out and
played as hard as they could for as
long as they could,

[After Williams's desperation
baseline hook tied the pame at the
first overtime buozzer, Kenny
Smith's six-foot jumpér with one
second left in the second won the
first semifinal for North Carolina,
The Associated Press reported.

[Virginia led by as many as 11
points in the first half and by eight

ints in the second hall. But
E,onh Carolina cavghi up with a
10-2 spurt led by Wolf, who fin-
ished with 27 points.

{In the sccond game, Bennje Bol-
ton scored four of his 16 potats in
the stcond overtime, mcloding two
[ree throws with eight seconds left,
10 lead North Carolina State. Bo-
gues had 17 for Wake Forest.]

*"We werc tired just watching the

first game ™ said the North Caroli- &YY

na Sate coach, Jim Valvano, “That
was a classic. T gave my 1eam three
pep talks. We'd go our, fired up,
ready to go, then they'd piay anoth-
er overtime. Finally I jost said the
Bell with iv”

Wake Forest-North Carolina
Stawe was a final showcase for Bo-
gues, as memorable a player as the
ACC has scen.

He is pnly 5-feet-3 (1.61 metu_nsl)z,
but Bogues transcends height.
only shame in Wake Forest’s loss
was that there was no chance for

his coack, Bob Staak, 10 take him
out for a standing ovation,
Alerwards, Valveno said:
_ “Muggsy Bognes ~—1 don’t know
what to say about him. He's just
unbclicvable. Pve been in coaching
for 20 years and I've never seen a
more difficalt to defend.
“Here’s o guy 5-3 who absolutely
dominates the game. When be goes
out, what a sigh of relief. When he
comes in, he's everywhere. He's 2
greatbasketballpllayer.”

In other college basketball action,
The Associated Press reported:

Nevada-Las Vegas 94, San Jose
State 69: The No. ! Runnin® Re-
belg, 33-1, earned an automatic ad
1o the Natiopal Collegiate Athletic
Associgtion tournament.

Freddic Banks, a guard, scored
12 of his 20 points in the Arst 10%

By Bob Donahue
Frternational Herald Trilnme
PARIS — It takes three 1o
make a great match, the winning,
capiain apily said. France, Scol-
land and referee Keith Law-
rence, 2 New Zealander, were the
inspired trio in Paris on Sator-

sport of rughy were the winners.

In Caxdiff, the day’s other Five
Nations trio had no snch luck
Ray Megson, a Scot, strained 10
contral a foultempered match
that Wales dominated against En-
gland, 19-12, in mud, rain and
e e

ty

for Wab,mdewasEosewyff::r for
Evans scored a try. peop

There wcre six tries in brisk,
dry Paris. Under Lawrence's lib-
winning, e ball and pancing
winning the i
with 1t 10 have wach time for
feuding. From all sides — offi-
cials, players, journalists and
Saturdsy oight ceme the veck

came

l.hatlhisyhnd'beenthebestinler-
national match in years.

The Scottish coaching staff”

S el

French Down Scots, Welsh Win

FIVE NATIONS RUGBY

ing that produced France’s four
tries — ihree by left wing Eric
Bonneval and one by right wing
Philippe Bérot, who also kicked
three penalty goals. Flyhalf
Franck Mesnel kicked a dropped

Scotland's first try, evening
the score at 4-4, was the work of
No. 8 John Besttie, who blocked
a clearance kick by fullback
Serge Blanco, then recovered the
ball and loped coolly away, Beat-
tie and his flankers, Finlay Cal-
der and John Jeffrey, had an out-
standing game — but so did their
French counterparts, Laurent
Rodrignez, Dominigue Erbani
and Enic Champ.

The Frcnsc::o fobr;ards out-
weighed the Scots by an average
of 11 poumds (5 kilograms) a
man, and both sides expected the
French to slow down m the [ast
quarter. Se Scotland aimed for
maximmm dispersal at hectic
speed, while France wanted a fat
cushion of eady points.

An 18-7 lead at halftime
looked slim to French captain
Daniel Dubroca, who ordered an
eight-minute assault that ended
with Bonneval's third try. The
feared Scottish comeback was

then so effective that Dubrocz
Iater said France would probably
have lost if the match had lasted
an extra 10 minutes.
14Fx'll_l\:tac_k iﬂm Hastings —
points in all, incleding 2 con-
version — ﬁm with four
goals ve attempts.
eﬁgdedasﬁlkchip from fiy-
haif John Rutherford and passed
o his yomger brother, center
Scott Hastings, for Scotland’s

Flfty:yoinlsislltmoslinany
match in the two leams' T]-year-
old series, France chalked up its

scOTe ¢ver against Scot-
land, and Scotland’s total was its
biggest ever in Paris. But Scortland
is still without a victory in Paris
since 1969 — and England is still
without one in Cardiff since 1963.

With three Five Nations Satur-
days gone, France is threefor-
three and assured of at least shar-
ing first place in the tournament.
England is zero-for-three.” Scot-
land, Ireland and Wales are 1-1.

The French will be after the

slam in Dublin agamst Ire-
on March 21 — but “it will
be bloody hard,” Scotland’s cap-
tain, Colin Deans, has warned

e Dose of Double OT at ACC Tournament

ot the cbarmplomsiip gae o
[ ! game
the Pacific Coast Athletic Associa-
tion tourney with their 18¢h
straight triumph. .

mwmmmc&m

Michigan, Antoine
._loubu-t

scored 30 points and Mich-
o S e
winning its Lrst ight Big Ten
Liﬂelm.TheBoilumakm
finished in a tie with Indiana in the
Big Ten, and Indiana received the
leagne’s antomatic NCAA bid be-
canse i1 last missed the tourpament

84, Providence 66:
In New York, the No. 7 Hoyas ad-
vanced o the final of the Big East
wmammtagahstﬁy:gwsc.keg—
gie Williams had 22 points and 11
rebounds for the Hoyas. 85 In

Syracuse 99, Pittsburgh
New York, the No. 10 Orangemen
g0t a tournzment-record 35 points
from Sherman Douglas to stop
No. 11 Piusburgh.

Alsbama 87, Aovbarn 68: In Al-
lanta, the No.9 Crimson Tide
reached the Southeastern Confer-
ence tournament final apaingt Lon-
isianz State. Jim Farmer sank three
consecutive 3-point baskets to trig-
ger a 142 second-helf burst for
Alabama.

Enois 77, Michigan State 64: In
East Lansing, Ken Nor-
man scored 21 points for the 12th-
ranked Illini.

Missoari 72, Ksusas State 69: In
Kansas City, Missoud, the No. 19
Tigers reached the Big Eight toar-
nament final against Kansas. Na-
than Buntin scored & career-high 28
points for Missouri.

Kansss 82, Oklshoma 77: In
Kansas City, the junior Danny
Manning scored 27 points to be-
come the Jayhawks® career scoring
leader with 1,901 points, 13 more
than Clyde Lovellette.

UCLA 75, Cafifornia 68: In Los
Angeles, No. 18 UCLA gained the
bnal of the inaugural Pac-10 tour-
pamen! against Washingion. Reg-
gre Miller scored 11 of his 28 points
in the fina] 10 minutes for the Bru-
ins after Cal had closed to 67-65.

Tyson Defeats Smith, Takes WBA Championship

The Asvociated Press
LAS YEGAS — Mike Tyson feit
bot not satisfied after he add-

of the 14,000 who watched Tyson's

\ me-sdad.lZ—mmddeus;onwu

try to win,” he said. “He didn’t
want to fight. He was jost trying to
survive.”

Lou Tabat had Tysen on top by
120-100, while fellow judges
Shirley and José Guerra
scored it 119-107.

on 191 of 317.

Smith, 33 and making his first
WBA defense, decided not to mix it
:pinwith the nnbeaten 20-year-old,

was making his first WBC de-

time in 31 pro fights, wied 10 femt
to get inside and work the body and
head. Bnt when he got inside,
Smith tied him up.

son, Smith circled away, to the dis-
pleasure of the crowd.
The best round of the fight was

the seventh, which ended with
Smith lending a good left and right
10 the head. Earlier in the round,

New York. Tyson won the WBC
title with a second-round kmockout
of Trevor Berbick here last Novem-

Smith had conmected with a l=ft ber

hook and canght Tyson with a right
et seeeel

upperent.  Tyson
jabs' and a couple of good rights.
ing to the one-sided decision

was the [act that referse Mills Lane
deducted one point from Smith in
the second and eighth rounds for
holding.

Tyson's purse was §1.5 million,
while Smith got §1 million.

Smith won the WBA tifle with a
shocking Grst-round knockout of
Tim Witherspoon last December in

& Hearns Wins Third Crown

champion 1
and stopped him at 1:25 of the 10th
round Saturday to win the World

jght heavyweight
championship, ﬁ Associated
Press reported from Detroit,
previonls hels the Wodd Boxing
Association welterweight and the
WBC super-welterweight titles,

Deawson Accepts Low Offer From Cubs

By Murray Chass

New York Timex Service
TAMPA, Florida — Andre
Dawson, one of eight premier free
agents who have without jobs
and virtpally wim offers, told
the Chicago Cubs last week that he

"would sign 2 contract for any salacy
Sopiona, - they :lgn’:ed. Dawson’s ﬂwyer,

Richard Moss, said Friday that the

. Cubs had accepted that offer and

with their 1986 teams by Iast Jan. 8.
latest grievance players’
unicn charging the owners with vi-
Agreement by acting in collusion.

“We are pleased that the combi-
nation of public opinion, the mflu-
ence of the Cubs’ players and the
team's’ clear self—in;:mt has
changed the program of trying to
drive star [ree-agent players back
to their former teams,” Moss said
in Tampa.

Dawson, 32, will receive a guar-
anteed $500,000 plus an additional
$150,000if he js not on the disabled
list with a knee imjury before the
All-Star break. The contract also
inclodes award bonuses.

Dawson, who had just complet-
ed a six-year, $5.38 million contract
with Montreal, rejected a two-year,
52 million contrect from the Expos.

Dawson had made it clear that
he {lﬂm to play for the Cabs.
He bits well at Wngley Field and
the park’s natural grass surface ix
easier on Ius injury-plagued kness.

Dawson will be eligible for salary
uhmtglmﬁmmdhewﬂd
argite that this year’s salary was an
aberration stemming from the al-

leged conspiracy. I the asbitraior

bearing conspiracy grievance
rules in the player’s favor, he conld

The closest any of the eight free

ts had come to signing was
when Lance Parrish agreed 1o 2 5!
million contract with the Philadel-
phia Phillies but refused 1o sign a
provision waiving his right to sue
anyone in baseball management or
file a gricvance. The other free
agents in the category are Tim
Raines, Rich Gedman, Ron
Guidry, Beb Boone, Bob Homer
and Doyle Alexander.

Moss said that Dawson had of-
fered to sign for whatever terms the
Cubs congidered “fair and appro-
priate, bearing in mind their
kmowledge of the salary structure
in baseball and their knowledge of
who Andre is. We had hoped that
the Cubs’ definition of fairness
would have been more realisiic
than it is, bat our offer was uncon-
ditfonal apd we will, of courss, hon-
Of OUr commitment.”

The Mstcicted Prex

Mike Tyson, right, generating 2 little action in Saturday night’s opening round.

floored Andries four times in the
sixth round and once in the ninth.
When he went down again in the
10th, refexee Ariel Herrera of Pana-
ma stopped the fight. The 31-year-
second title defense.

hlgghwt. _lir.lenajuniorlighl—
haiil:lms.%zﬁmsggmkm

losuyr Leonard
and Marvin Hagler. An-
dies, who won the title on Apsil 30,
1986, m London in a decision over
JB. Williamson, is 28-7-2 with 17

first kinockdoem came moments af-

improved to 25-1-3
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By Aljean Hacmetz
New York Times Service

0S ANGELES — The ranch house

inn is separated from the freeway by
a low wire fence and a narrow strip of
$ When John Huston in 36
ight, struggling to breatbe, be can al-
wost reach out and touch the herd of
Colts and Mustangs that is inexorably

ing past.

plOncehemadehismovieshKyow.
Tobago, French Equatorial Africa, the
Belgian Coogo — thriving on malaria,
amochic dysentery and sunstroke. Now
he s living in 2 motel ar the edge of a
freeway and making a movie — the 40th
movie he has directed in 46 years —in a
warchouse in Valencia on the outskirts of
Los Angeles. He can breathe by himself
for only 20 minutes at a time. He Sleeps,
dreams, has a nightly joit of tequila and
plays backgammeon for $5 a peint teth-
ered to a plastic umbilical cord and a
tank of oxygen.

John Huston is 80 vears old. Age and
emphysema have reined him in_ He raises
his hand and shakes the white plastic
tubing that leads from his nostrils over
bis ears, down his chest and. in loops and
coils. to a squat brown metal machine 25
feet away. “1 curse this all the ime. The
fates have finally put a very harsh bit into
my mouth. I don’t like any pari of being
bound. But I've never discovered an an-
swer to that old question of what does
freedom really consist. i you aren™ fet-
tered by one thing, you're fettered by

Ailing Huston
Keeps Filming

“The Dead,” a short siory by James
Joyce in which the most momentous
thing that happens is that & middle-aged,
well-meaning husband lezms how little
be knows the woman who shares his bed?
All movies are pert luck and pari acc-
dent, and “The Dead” began with a casu-

that honeymoon was my wife reading
“Ulysses® aloud,” Huston says. ““The book
was banned. My mother had brought it
back from France. 1 can still gee the blue

Actor looks on as Huston discusses camera angle with director

my Award-wioning costume designer
Dorothy Jeakins ont of retirement.
“Is that all right for you, John7" In-
stead of answering, Huston lurches 1o his
feet and walke to ‘he end of his tether,
into the parlor with its amber hardwood
floor, to make 2 quiet suggestion to an
actor. Under the silence that falls sud-
denly upon the stage —it is the first time
Hoston has been on his feet in days.
If it is tempting to thivk of John Hus-
ton as Lear, it is also inaccurate. He lacks

John Huston gasps for ar, racked with
the spasms and disbelief of a fish that
finds ftself stranded on an unexpecied
shore. He seems frail then, bony shoul-
ders twisting onder bis white silk shirt,
hands trembling. What is suwrprising is
bow strong he seems at other times, his
the set. In some hizarre way, as his con-
o} over bis body is lost, his mind and

haveremaimdassmem
and become more perfect

- day of production, and .the film should

R LANGUAGE
 Spuds and Spec-

. By William Safice "
— There 1-

This meant I wis being told togo - (v
out and get somo fresh air, or et & (*y¢
ing otlierwise ac:

spite the fact that be can only work six
hours a day. His first cut of the movie will
be completed four weeks after the last

open sometime in the antomn,
Why docs he continge to make movies?
“How can he come up with childish en-

timsiasm for every camera movement
and Iine of di 7 asks Scholz-Kell -

“Why does a painler i
ing?" ﬁustnn :lsks. “Pamtus!w? mmg"w'm:
Nonsense!™

basicS dridk-beer-amd-
Watch-footbglltil-yon-pass-dul -
A:ladies’ auxitisry was:re. -

S oty Rebel

apother. 'm pot hungry or thirsty. 'm fa and his son Tony, who wrote the . o . - “Left i devices, bis doctors s 3
n?tllovqlorn. Fm jmuh?enj]o{ a piece mphy.asmd%ﬁgmﬂelooks mmuymau;dlﬂ-wqt ‘_‘Allgbe mmadmapm?edat';aﬂu:fmg:‘e] D“di ThI: umulda:low?{eo:envu leavehﬂ:ehasp- =g ; o
fn Exuigb;'g'mme: ¢ re all Rostages gfopﬁadr;:cmngdm gﬁpgsby raim himbuyingevmaml;euf for director of “The Roots of Heaven™ in ‘t;l.d-s}:rkgn}ehm lth’!‘.’sm “Buz be's no “The Dah Parade™ was de-  disgting v '
But the Lransperent cord tiggers as- and sua and hard livi bimself,” says Anjelich Huston. “Taking Equatorial Africa with temperatures ris- . ch o “F’“md keeps kim going. scribed in a Dec. 30, 1980, dispatch . cansing peopis to bolth theirnoms.* [ ! De !(H’ﬂ
other mage foo - an sstronaut atrepid - And ther are parallely Sitting rigidly  Careof him was a fulltsne job even before i 10 140 degrees says he has never done Vs whea he's dlc and bored that wehave | froum Pasadena, California, i the. Noisy 15 alsa sooted ia. 6 Lax W i
explorer I'ree-ﬂoal.i.uili;n liquid space. A in his wheelchair, he is surroundl:ﬁ!bi gE,Wssiﬂ- Somel:‘fhﬂ'ealmsﬂnh “ﬂﬁ”h%”%?’ﬁ?m mmhﬁuﬁiam the Zon away Amwmw M,Iwb:ﬂftafwmlﬂ&m}] g Wil a5 7
few years 2go, says his 36-year-old courtiers. He coughs, and one presses e's become more human, more access-  Dead,” a movie that takes p han  wppcs Gic immediate satisfac. | EFOUDS a5 ty Waitress '~ :To be fair, winsome docs mey's By Wil o~
e 1o whet e i o o8 b otnl o i hat They  ble. Now heis geatle aod more egotion.  ensemble of 15 people at  party ina 000 S (B2 M RECESUNE, | Band and the World-Famnous i the seise of oo | B ol
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